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Importa nt Informa tion 

This  P roduct Dis clos ure  S ta te me nt (‘P DS ’) provide s  a  summa ry of s ignifica nt informa tion you ne e d to 

ma ke  a  de cis ion a bout the  S phe ria  Aus tra lia n Microca p Fund ARS N 611 819 651 (‘Fund’). The  P DS  

s hould be  cons ide re d be fore  ma king a  de cis ion to inve s t in the  Fund. You ca n a cce s s  the  P DS  on 

the  Fund’s  we bpa ge  or ca ll 1300 010 311 for a  copy. 

P inna cle  Fund S e rvice s  Limite d ABN 29 082 494 362 AFS L 238371 is  the  Re s pons ible  Entity 

(‘Re s pons ible  Entity’, ‘RE’, ‘we ’, ‘our’, ‘us ’) of the  Fund. 

We  ha ve  a ppointe d S phe ria  As s e t Ma na ge me nt P ty Limite d ABN 42 611 081 326 (‘S phe ria ’ or 

‘Inve s tme nt Ma na ge r’) a s  the  inve s tme nt ma na ge r of the  Fund. S phe ria  ha s  be e n a ppointe d a s  a  

corpora te  a uthoris e d re pre s e nta tive  (1240979) of P inna cle  (AFS L 322140). P inna cle  Fund S e rvice s  

Limite d is  wholly owne d by P inna cle  Inve s tme nt Ma na ge me nt Limite d ABN 66 109 659 109 

(‘P inna cle ’). 

Ne ithe r the  Re s pons ible  Entity nor S phe ria  gua ra nte e s  the  pe rforma nce  of the  Fund or the  re turn of 

ca pita l or income .  

The  informa tion in this  P DS  is  ge ne ra l informa tion only. To the  e xte nt the  informa tion in this  P DS  

cons titute s  fina ncia l product a dvice , s uch a dvice  doe s  not ta ke  into a ccount your individua l obje ctive s , 

pe rs ona l fina ncia l s itua tion or ne e ds . Be fore  inve s ting, you s hould cons ide r the  a ppropria te ne s s  of the  

a dvice  in light of your own obje ctive s , fina ncia l s itua tion a nd ne e ds . We  s trongly re comme nd tha t you 

cons ult a  lice ns e d fina ncia l a dvis e r to obta in fina ncia l a dvice  tha t is  ta ilore d to s uit your pe rs ona l 

circums ta nce s . You s hould a ls o re a d this  P DS  be fore  ma king a ny de cis ion a bout whe the r to a cquire  

units  in the  Fund.  

The  inve s tme nt offe re d in this  P DS  is  a va ila ble  only to pe rs ons  re ce iving this  P DS  (e le ctronica lly or in 

ha rd copy) within Aus tra lia  a nd Ne w Ze a la nd. Units  in the  Fund ma y not be  offe re d or s old within the  

US , or s old to, or for the  a ccount or be ne fit of, a ny ‘US  P e rs ons ’ (a s  de fine d in Re gula tion S  of the  

US  S e curitie s  Act 1933, a s  a me nde d). 

All mone ta ry a mounts  re fe rre d to in this  P DS  a re  give n in Aus tra lia n dolla rs  a nd a ll te le phone /fa x 

numbe rs  a re  to te le phone /fax numbe rs  in Aus tra lia  (unle s s  othe rwis e  s ta te d). All ca lcula tion e xa mple s  

s hown a re  rounde d to the  ne a re s t whole  dolla r. 

A re fe re nce  to a  ‘Bus ine s s  Da y’ is  a  re fe re nce  to a  day which is  not a  S a turda y, S unda y or public 

holida y in Ne w S outh Wa les , Aus tra lia .  

Upda te d informa tion 

The  informa tion in this  P DS  ma y cha nge  ove r time . We  ma y upda te  this  information whe re  this  doe s  

not involve  a  ma te ria l a dve rs e  cha nge  a nd ma ke  it a va ila ble  to you, whe re  pe rmitte d by la w, a t 

www.s phe ria .com.a u. You ca n a ls o obta in upda te d informa tion by conta cting S phe ria  on 1300 010 311. 
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A pa pe r copy of a ny upda te d informa tion is  a va ila ble  fre e  on re que s t. If a  cha nge  is  cons ide re d 

ma te ria lly a dve rs e , we  will is s ue  a  s upple me nta ry P DS . By ma king a n a pplica tion to a cquire  a  unit, 

you a gre e  to re ce ive  ce rta in communica tions  a nd dis clos ure s  in re la tion to the  Fund a nd units  in 

digita l form.  

Conta ct de ta ils  

If you ha ve  a  que ry in re la tion to the  Fund, ple a s e  conta ct us  a t: 

Te le phone : 1300 010 311 

Addre s s :  P O Box R1313, Roya l Excha nge  NS W 1225  

Ema il:   s e rvice @ pinna cle inve s tme nt.com 

We bs ite : www.s phe ria .com.a u 
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1. Key features of the Fund 
For more  informa tion on e a ch of the  fe a ture s , plea s e  re fe r to the  re le va nt s e ctions  be low. 

Feature Summary Section 

Re s pons ible  Entity P inna cle  Fund S e rvice s  Limite d 2 

Inve s tme nt Ma na ge r S phe ria  As s e t Ma na ge me nt P ty Limite d 2 

Adminis tra tor Citigroup P ty Limite d 2 

Inve s tme nt obje ctive 1  
The  Fund a ims  to outpe rform the  S&P /ASX S ma ll Ordina rie s  

Accumula tion Inde x ove r the  me dium to long te rm. 
4 

Be nchma rk S &P /AS X S ma ll Ordina rie s  Accumula tion Inde x 4 

Minimum s ugge s te d 

inve s tme nt time fra me  
7 ye a rs  or more  4 

Ris k le ve l Ve ry high2 4 

Minimum initia l inve s tme nt3 $25,000 7 

Minimum a dditiona l 

inve s tme nts 3 
$5,000 7 

Minimum inve s tme nt 

ba la nce 3 
$25,000 7 

Minimum withdra wa l 

a mount3 
$5,000 7 

Tra ns a ction cut-off time  12pm (S ydne y time ) on a  Bus ine s s  Da y 7 

Fe e s  a nd e xpe ns e s 4,5 Ma na ge me nt fe e : 1.35% p.a . on the  ne t a s s e t va lue  of the  

Fund 

P e rforma nce  fe e : 20% of the  diffe re nce  in the  Fund’s  re turn 

(ne t of ma na ge me nt fe e s ) re la tive  to its  Be nchma rk re turn 

multiplie d by the  ne t a s s e t va lue  of the  Fund. 

9 

Buy/S e ll s pre a d +0.50% / -0.50% 9 

Dis tribution fre que ncy 
Dis tributions  a re  pa ya ble  a nnua lly, s ubje ct to the  Fund 

ha ving s ufficie nt dis tributa ble  income .  
6 

1. The investment objective is expressed after the deduction of management fees, expense recoveries and taxation, i.e. the investment 
objective is measured relative to the Fund's Benchmark, after fees and costs and taxes are deducted from the Fund’s performance. 
Refer to Sections 9 and 10 for further information on fees and other costs and taxation. The investment objective is not intended to 
be a forecast; it is only an indication of what the investment strategy aims to achieve over the medium to long term, assuming 
financial markets remain relatively stable during that time. The Fund may not achieve its investment objective and returns are not 
guaranteed. 

2. The risk level is not a complete assessment of all types of investment risk. It does not address the potential size of a negative return 
nor the possibility that a positive return may be less than the return expected or required by an investor’s objective and is based on 
the Australian Prudential Regulation Authority Guidance standard risk Measure and the historic variation of Fund returns. 

3. Or less at the discretion of the Responsible Entity. The minimum initial investment and minimum additional investment amounts do 
not apply to investments through an IDPS (as defined below). 
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4. Fees and costs may can be negotiated for certain investors such as wholesale clients (as defined in the Corporations Act), depending 
on factors such as the amount invested. See ‘Differential fee arrangements’ below for further information about negotiable fees. 

5. Fees are inclusive of GST and net of any applicable Reduced Input Tax Credits (‘RITC’).   

.  
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2. About Pinnacle Fund Services Limited and key service 
providers 

P inna cle  Fund S e rvice s  Limite d  

P inna cle  Fund S e rvice s  Limite d ABN 29 082 494 362 AFS L 238371 is  the  Re s pons ible  

Entity (‘Re s pons ible  Entity’, ‘we ’, ‘our’, ‘us ’) of the  S phe ria  Aus tra lia n Microca p Fund ARS N 

611 819 651 (‘Fund’). 

P inna cle  Fund S e rvice s  Limite d is  wholly owne d by P inna cle  Inve s tme nt Ma na ge me nt 

Limite d ABN 66 109 659 109 AFS L 322140 (‘P inna cle ’). P inna cle  s upports  the  de ve lopme nt 

of high-qua lity inve s tme nt ma na ge me nt bus ine s s e s  a nd is  the  dis tributor of the  Fund. 

S phe ria  As s e t Ma na ge me nt P ty Limite d 

We  ha ve  a ppointe d S phe ria  As s e t Ma na ge me nt P ty Limite d ABN 42 611 081 326 (‘S phe ria ’ 

or ‘Inve s tme nt Ma na ge r’) a s  the  inve s tme nt ma nage r of the  Fund. S phe ria  ha s  be e n 

a ppointe d a s  a  corpora te  a uthoris e d re pre s e nta tive  (1240979) of P inna cle . S phe ria  is  a  

funda me nta l ba s e d inve s tme nt ma na ge r with a  bottom-up focus , s pe cia lis ing in s ma lle r 

compa nie s . S phe ria ’s  inve s tme nt philos ophy is  to purcha s e  s e curitie s  whe re  the  pre s e nt 

va lue  of future  fre e  ca s h flows  ca n be  re a s ona bly a s ce rta ine d, a nd the  s ecurity is  tra ding a t 

a  dis count to the  ca lcula te d intrins ic va lue , s ubje ct to ce rta in ris k crite ria .  
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3. Benefits of investing in the Fund 
The  Fund a ims  to outpe rform the  S &P /AS X S ma ll Ordina rie s  Accumula tion Inde x ove r the  

me dium to long te rm. The  Fund inve s ts  in lis te d compa nie s  on the  Aus tra lia n S tock 

Excha nge  a nd Ne w Ze a la nd S tock Excha nge  with a  ma rke t ca pita lis a tion le s s  tha n A$500m 

a t time  of initia l purcha se .  

S ignifica nt fe a ture s  a nd be ne fits  

Focus  on ca s h ge ne ra tive  bus ine s s e s  | S phe ria  is  a  funda me nta l ba s e d inve s tme nt 

ma na ge r with a  dis counte d ca s h flow va lua tion mode l. 

Te a m e xpe rie nce  | The  inve s tme nt te a m of S phe ria  ha s  ove r 100 ye a rs ’ combine d 

e xpe rie nce  inve s ting in equitie s . 

P ote ntia l for highe r growth | S ma lle r compa nie s  ge ne ra lly ha ve  more  pote ntia l for growth 

re la tive  to la rge  compa nie s  a s  the y ma y be  in the  e a rly s ta ge s  of de ve lopme nt or a re  

providing ne w s e rvice s  or te chnologie s . 

Ope n-minde d, holis tic  th inking | S phe ria  a s s e s s e s  bus ine s s e s  with a  broade r vie w, noting 

tha t globa l pa ra lle ls  a re  importa nt in a  te chnologica lly e volving e nvironme nt. 

Ris k a wa re  | As s e s s ing ris k is  ce ntra l to S phe ria ’s  thinking a round portfolio cons truction a nd 

inve s tme nt. 
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4. How we invest your money 

How the  Fund ope ra te s  

In e xcha nge  for your inve s te d mone y, you a re  is s ue d with inte re s ts  in the  Fund ca lle d 

‘units ’. Ea ch unit in the  Fund give s  the  unitholde r a  be ne ficia l inte re s t in the  Fund a s  a  

whole , but not in a ny pa rticula r a s s e t of the  Fund. Your units  a re  your proportiona te  s ha re  

of the  Fund a nd re fle ct the  va lue  of your inve s tme nt, which will cha nge  ove r time  a s  the  

ma rke t va lue  of the  a s s e ts  of the  Fund ris e  a nd fa ll. 

About the  S phe ria  Aus tra lia n Microca p Fund 

WARNING: Whe n it come s  to choos ing to inve s t in the  Fund, you s hould cons ide r the  

like ly inve s tme nt re turn, the  ris ks  a nd your inve s tme nt time fra me . 

Spheria Australian Microcap Fund 

Inve s tme nt re turn 

obje ctive 1 

The  Fund a ims  to outpe rform the  S&P /ASX S ma ll Ordina rie s  Accumula tion 

Inde x ove r the  me dium to long te rm. 

Be nchma rk S &P /AS X S ma ll Ordina rie s  Accumula tion Inde x  

S ugge s te d 

inve s tme nt time fra me  

7 ye a rs  or more  

Ris k le ve l Ve ry high2.  

Inve s tme nt 

guide line s  

The  Fund a ims  to hold a pproxima te ly 20 to 65 s e curitie s  a t a ny time . 

Individua l a s s e t holdings  a re  limite d to 10% of the  Fund’s  NAV.  

The  Inve s tme nt Ma na ge r ma y us e  e xcha nge  tra de d de riva tive s  for he dging 

purpos e s  a s  pa rt of its  inves tme nt s tra te gy s ubje ct to the  unde rlying 

e ffe ctive  fa ce  va lue  be ing limite d to 10% of the  NAV of the  Fund. 

P ortfolio  a lloca tion As s e t Cla s s 3,4 

Aus tra lia n a nd Ne w Ze a la nd e quitie s  

Ca s h a nd ca s h e quiva le nts  

Typica l Alloca tion ra nge  

80 – 100% 

0 – 20% 

Curre ncy e xpos ure  The  Fund ma y ha ve  e xpos ure  to curre ncie s  othe r tha n the  Aus tra lia n dolla r. 

The  Fund doe s  not a im to he dge  this  inte rna tiona l curre ncy e xpos ure . 

La bour s ta nda rds  or 

e nvironme nta l, s ocia l 

or e thica l 

cons ide ra tions  

S phe ria  a pplie s  e nvironme nta l, s ocia l (including la bour s ta nda rds ) a nd 

e thica l (incorpora ting corpora te  gove rna nce ) (‘ES G’) cons ide ra tions  whe n 

s e le cting, re ta ining or re a lis ing the  inve s tme nts  of the  Fund in a ddition to 

othe r me thods  in a s s e s s ing compa ny va lue . The s e  ESG cons ide ra tions  a re  

prima rily ta ke n into a ccount by S phe ria  to the  e xte nt tha t the y fina ncia lly 
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a ffe ct the  inve s tme nt. S phe ria ‘s  a pproa ch to ES G is  one  of inte gra tion a nd 

e nga ge me nt: ESG fa ctors  a re  cons ide re d for e a ch inves tme nt opportunity 

through a  proprie ta ry s coring s ys te m tha t a ffe cts  how S phe ria  va lue s  

s tocks . Tha t is , a  lowe r ESG s core  a s  de te rmine d by the  S phe ria  would 

ge ne ra lly le a d to a  lowe r va lua tion for a  compa ny, but the  ESG score  its e lf 

is  not de te rmina tive  in whe the r a n inve s tme nt de cis ion is  ma de .  ESG 

e nga ge me nt with inve s te e  compa ny is  routine ly e mploye d. 

1. The investment objective is expressed after the deduction of management fees, expense recoveries and taxation, i.e. the investment 
objective is measured relative to the Fund’s Benchmark, after fees and costs and taxes are deducted from the Fund’s performance. 
Refer to Sections 9 and 10 for further information on fees and other costs and taxation. The investment objective is not intended to 
be a forecast, it is only an indication of what the investment strategy aims to achieve over the medium to long term, assuming 
financial markets remain relatively stable during that time. The Fund may not achieve its investment objective and returns are not 
guaranteed. 

2. The risk level is not a complete assessment of all types of investment risk. It does not address the potential size of a negative return 
nor the possibility that a positive return may be less than the return expected or required by an investor’s objective and is based on 
Australian Prudential Regulation Authority Guidance, Standard Risk Measure and the historic variation of Fund returns. 

3. The above ranges are indicative only. The Fund will be rebalanced within a reasonable period of time should the exposure move 
outside of the above ranges. 

4. While the Fund primarily invests in Australian equities, the Fund may at times also invest in overseas listed equities. 

If for re a s ons  be yond the  control of the  Inve s tme nt Ma na ge r s uch a s  ma rke t move me nts  or 

unit holde r tra ns a ctions , the  Fund’s  inve s tme nts  do not comply with the  inve s tme nt 

guide line s  de ta ile d a bove , the  Inve s tme nt Ma na ge r will re me dy the  s itua tion a s  s oon a s  

pra ctica ble .  

Us e  of de riva tive s  

The  Inve s tme nt Ma na ge r ma y inve s t in de riva tive s , including future s .  

A de riva tive  is  a  contra ct be twe e n two pa rtie s  tha t de rive s  its  va lue  from a n unde rlying 

a s s e t (or group of a s s e ts ) a nd ca n be  a  highly vola tile  inve s tme nt ins trume nt. In a ddition to 

ma na ging e xpos ure  of the  Fund, the  us e  of de riva tive s  offe rs  the  opportunity for highe r 

ga ins  a nd ca n a ls o ma gnify los s e s  to the  Fund.  

The  Fund will inve s t in de riva tive s  tha t a re  tra de d on a  re gula te d e xcha nge . The  Fund ma y 

inve s t in de riva tive s  s ubje ct to the  unde rlying e ffective  fa ce  va lue  be ing limite d to 10% of 

the  NAV of the  Fund. The  Fund will not us e  de riva tive s  for ge a ring purpose s . 

Ris ks  a s s ocia te d with us ing de riva tive s  might include  the  ris ks  a s s ocia te d with the  

de riva tive ’s  counte rpa rty, the  va lue  of the  de riva tive  fa iling to move  in line  with e xpe cta tions  

or tha t of the  unde rlying a s s e t, pote ntia l illiquidity of the  de riva tive , or the  de riva tive ’s  

e xpira tion. The  us e  of de riva tive s  ma y e xpos e  the  Fund to ris ks  including counte rpa rty 

de fa ult, le ga l a nd docume nta tion ris k, a nd the  risk of incre a s e d s e ns itivity of the  Fund’s  unit 

price  to unde rlying ma rke t va ria ble s  through le ve ra ge . 
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Dire ct a nd indire ct inve s tme nts  

In a ddition to holding dire ct a s s e ts , the  Fund may a ls o ma ke  inve s tme nt indire ctly, for 

e xa mple  by inve s ting in othe r ma na ge d funds  whe re  the s e  a re  a ligne d with the  Fund’s  

inve s tme nt s tra te gy. 

Any cos ts  a s s ocia te d with the s e  inve s tme nts  a re  outline d in S e ction 9 ‘Fee s  a nd othe r 

cos ts ’. 

Additiona l informa tion a bout the  Fund’s  s tra te gy 

Inve s tme nt philosophy 

S phe ria  be lie ve s  the  s ha re  ma rke t is  ine fficie nt, incre a s ingly s o whe n gravita ting down the  

ma rke t ca pita lis a tion s pe ctrum. S ucce s s ful inve s ting in the  s ma lle r companie s ’ s e gme nt of 

the  ma rke t re quire s  ma inta ining a n ope n mind a s  the  ma rke t is  prone  to ine fficie ncy. Whils t 

s ome  ma na ge rs  a re  ca tegoris e d a s  e ithe r growth or va lue  focus s e d, we  be lie ve  the s e  s tyle s  

a re  not mutua lly e xclus ive  a nd S phe ria ’s  s ys te ms  a nd proce s s e s  a llow the  te a m to re s e a rch 

a nd inve s t in a  wide  ra nge  of opportunitie s  a cros s  both the  growth a nd va lue  s pe ctrum. 

S phe ria ’s  inve s tme nt philos ophy is  to focus  on highe r qua lity compa nie s , whe re  qua lity is  

de fine d a s  ha ving compe titive  a dva nta ge  a nd a  de gre e  of pre dicta bility to e a rnings . S phe ria  

be lie ve s  inve s ting in s ha re s  is  a kin to buying a  pie ce  of a  bus ine s s , a nd, a s  long a s  the  

bus ine s s  me e ts  S phe ria ’s  inve s tme nt proce s s , it is  cons ide re d inve s ta ble  whe n the  pre va iling 

s ha re  price  is  a t a  dis count to the  ca lcula te d intrins ic va lue  (s ubje ct to risk controls ). 

As s e s s ing ris k is  funda me nta l to S phe ria ’s  inve s tme nt philos ophy. Ris k is  implicitly mitiga te d 

by e ns uring bus ine s s e s  it inve s ts  in a re  ca pa ble  of ge ne ra ting fre e  ca s h flow, a nd tha t 

S phe ria  is  buying the m with a  ma rgin of s a fe ty. Explicit ris k controls  include  a  pre fe re nce  

for compa nie s  with low or no ba la nce  s he e t ge a ring. Whe n the  compa ny doe s  ha ve  de bt, 

S phe ria  e ns ure s  tha t fre e  ca s h flow ca n s upport the  le ve l of ge a ring a nd is  a ppropria te  for 

the  na ture  of the  bus ine s s . 

Inve s tme nt proce s s  

The  inve s tme nt proce s s  of S phe ria  ca n be  s umma ris e d a s  follows : 

Screening & Identification 

Qua ntita tive  s cre e ns  a re  us e d to s ca n for compa nie s  tha t me e t S phe ria ’s  fre e  ca s h flow 

crite ria . A mode l for the  ide ntifie d compa ny is  then a utoma tica lly popula te d, which provide s  

de ta ile d fina ncia l informa tion including his torica l a na lytics . 

F
or

 p
er

so
na

l u
se

 o
nl

y



 

S phe ria  Aus tra lia n Microca p Fund 

 

12 

Qua lita tive  te chnique s , including indus try a nd compa ny me e tings , a re  a ls o us e d to ide ntify 

compa nie s  tha t might mee t S phe ria ’s  philos ophica l re quire me nts . 

Ne w lis tings  a re  a ls o a  pote ntia l s ource  of ide a s  for the  Inve s tme nt Ma na ge r. 

Fundamental Analysis 

S phe ria ’s  a na lys is  include s  re vie wing fina ncia l reports  a nd s upporting da ta  to be tte r 

unde rs ta nd the  bus ine s s . Indus trie s  in which the  compa ny ope ra te s  a re  re s e a rche d a nd 

dime ns ione d, a nd the  bus ine s s  pos ition de te rmined. The  compa ny’s  ma na ge me nt, boa rd 

pra ctice s , a nd tra ck re cord a re  a ls o e xa mine d. 

The s e  le a ds  to S phe ria  fore ca s ting e a rnings , ca s h flows  a nd ultima te ly a  va lua tion for the  

compa ny, which is  the  ba s is  for a n inve s tme nt de cis ion. 

Risk Factors 

S phe ria  a s s e s s e s  ris k on s e ve ra l le ve ls  with a  prima ry focus  on a  compa ny’s  a bility to 

ge ne ra te  fre e  ca s h flow, a nd the re in s e lf-fund, through va rious  ma rke t cycle s . In a ddition, 

S phe ria  e xa mine s  ge a ring le ve ls  to e ns ure  the re  is  e nough e a rnings  a nd ca s h flow to cove r 

fixe d cha rge  obliga tions  (including inte re s t) with a  minimum fixe d cha rge  cove r re quire d for it 

to be  inve s ta ble . The  portfolio we ights  a re  de te rmine d ba s e d on ris k ve rs us  re turn a nd a re  

a djus te d whe n ne ce s s a ry. In ca s e s  of high a s s e ss e d ris k S phe ria  will hold little  to no 

e xpos ure  to a n inve s tment. Fina lly, S phe ria  a ls o a s s e s s e s  whe re  the  bus ine s s  is  ope ra ting 

within its  own bus ine s s  cycle ; is  it clos e  to the  top in which ca s e  forwa rd looking ris k 

a s s e s s me nt s hould indica te  a n incre a s e  in ris k, or ne a r the  bottom of its  cycle  in which 

ca s e  ris ks  a re  like ly to be  re ducing going forwa rd.  

P ortfolio Cons truction 

S phe ria  a s s e s s e s  e a ch compa ny on its  va lua tion me rit with a  ris k ove rla y. Its  core  holdings  

(la rge r a ctive  we ights ) have  va lua tion ups ide  a nd ha ve  ge ne ra lly lowe r ris k. S a te llite  

holdings  (s ma lle r a ctive  we ights ) ha ve  va lua tion ups ide  but pe rha ps  gre a te r ris k. 

La bour s ta nda rds  or e nvironme nta l, socia l or e thica l cons ide ra tions  

ES G ris ks  a re  ordina rily cons ide re d by S phe ria  a s  pa rt of the  Fund’s  inves tme nt proce s s .  

Exa mple s  of ES G ris ks  which ma y be  cons ide red by S phe ria  include  (amongs t othe rs ) 

workpla ce  he a lth a nd s a fe ty, ca rbon e mis s ions , da ta  s e curity a nd corpora te  gove rna nce .  

S phe ria ’s  ES G ris k inte gra tion a pproa ch is  prima rily focus e d on a s s e s s ing a nd ma na ging the  

pote ntia l fina ncia l impa ct (e .g. re duce d future  ca s hflows  a nd/or pe rma ne nt impa irme nt of 

a s s e t va lue ) re s ulting from ES G ris ks  on inve s tme nt a s s e ts .   
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Whe n re vie wing pote ntia l inve s tme nt opportunitie s  for the  Fund, S phe ria  will a s s e s s  the  ris k 

of a  pe rma ne nt los s  of ca pita l due  to a n ES G ris k by ide ntifying e ve nts  tha t could occur a s  

a  re s ult of a n a s s e t’s  e xpos ure  to ma te ria l ES G is s ue s , a s s igning a  probability to e a ch 

re s pe ctive  e ve nt, a nd a ss e s s ing the  proba bility and impa ct of e a ch e ve nt on the  fa ir va lue  

of the  a s s e t.  

In te rms  of the  e xte nt to which ES G cons ide ra tions  a re  ta ke n into a ccount, S phe ria ‘s  

a pproa ch is  one  of inte gra tion a nd e nga ge me nt: ES G fa ctors  a re  cons ide re d for e a ch 

inve s tme nt opportunity through a  proprie ta ry s coring s ys te m tha t a ffe cts  how S phe ria  va lue s  

s tocks . Tha t is , a  lowe r ES G s core  a s  de te rmine d by S phe ria  would ge ne ra lly le a d to a  

lowe r va lua tion for a  compa ny, but the  ES G s core  its e lf is  not de te rmina tive  in whe the r a n 

inve s tme nt de cis ion is  ma de .  S phe ria ’s  proprie ta ry s coring s ys te m focus e s  on s ix ke y a re a s  

of e nquiry in te rms  of ES G fa ctors , na me ly: clima te  cha nge , re s ource  use , s upply cha in, 

la bour pra ctice s , gove rnance  a nd cybe rs e curity, and the s e  fa ctors  will be  cons ide re d on a  

ca s e -by-ca s e  ba s is  for ea ch pote ntia l inve s tme nt.  ES G e nga ge me nt with inve s te e  compa ny 

is  routine ly e mploye d.  The  ma tte rs  ra is e d during s uch e nga ge me nt will de pe nd on 

pe rce ive d ES G ris ks  a nd opportunitie s .  Is s ue s  a ddre s s e d during ES G e nga ge me nt ofte n 

include  clima te  cha nge  and mode rn s la ve ry, a mongs t othe rs .  

Additiona lly, S phe ria  does  not ha ve  a  s e t time  for monitoring or re vie wing inve s tme nts . 

Whe re  S phe ria  de te rmines  tha t a n inve s tme nt is  no longe r s uita ble  due  to ES G 

cons ide ra tions , S phe ria  ma y e le ct to dive s t s uch inve s tme nt. 

For more  informa tion on S phe ria ’s  a pproa ch to ES G, ple a s e  re fe r to S phe ria ’s  Re s pons ible  

Inve s tme nt P olicy a va ila ble  a t https ://s phe ria .com.a u/corpora te -re s pons ibility/. 

Cha nge  to Fund de ta ils  

We  ha ve  the  right to cha nge  the  Fund’s  a s s e t cla s s e s , a s s e t a lloca tion ra nge s  a nd 

inve s tme nt re turn obje ctive s  without prior notice . We  will inform inve s tors  of a ny ma te ria l 

cha nge  to the  Fund’s  de ta ils  via  www.s phe ria .com.a u or a s  othe rwis e  re quire d by la w.  
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5. Risks 

Ris ks  of Ma na ged Inve s tme nt S che me s   

All inve s tme nts  ca rry ris k. All ma na ge d inve s tment s che me s  ca rry diffe re nt type s  of ris k 

which ca n ha ve  va rying impa cts  on re turns . Diffe re nt s tra te gie s  ca n ca rry diffe re nt le ve ls  of 

ris k, de pe nding on the  a s s e ts  tha t ma ke  up tha t s tra te gy. As s e ts  with the  highe s t long-te rm 

re turns  ma y a ls o ca rry the  highe s t le ve l of ris k.  

Due  to unce rta inty in a ll inve s tme nts , the re  ca n be  no a s s ura nce  tha t the  Fund will a chie ve  

its  inve s tme nt obje ctive s . The  va lue  of your units  a t a ny point in time  may be  worth le s s  

tha n your origina l inve s tme nt e ve n a fte r ta king into a ccount the  re inve s tme nt of Fund 

dis tributions . Future  re turns  ma y diffe r from pa s t re turns  a nd pa s t pe rformance  is  not a  

re lia ble  guide  to future  pe rforma nce . Re turns  a re  not gua ra nte e d, a nd you ma y los e  s ome  

or a ll of your mone y.  

Ne ithe r the  Re s pons ible  Entity, P inna cle , , nor the  Inve s tme nt Ma na ge r the ir dire ctors , 

a s s ocia te s  nor a ny of the ir re la te d bodie s  corpora te  (a s  de fine d in the  Corpora tions  Act) 

gua ra nte e  the  s ucce s s  of the  Fund, the  re pa yme nt of ca pita l or a ny pa rticula r ra te  of ca pita l 

or income  re turn. Inve s tme nts  in the  Fund a re  not gua ra nte e d or unde rwritte n by the  

Re s pons ible  Entity, P inna cle  or the  Inve s tme nt Mana ge r or a ny othe r pe rs on or pa rty a nd 

you ma y los e  s ome  or a ll of your inve s tme nt. 

Ris ks  ca n be  ma na ge d but ca nnot be  comple te ly e limina te d. It is  importa nt to unde rs ta nd 

tha t: 

• the  va lue  of your inve s tme nt ma y go up a nd down; 

• inve s tme nt re turns  ma y va ry, a nd future  re turns  ma y be  diffe re nt from pa s t re turns ; 

• re turns  a re  not gua ra ntee d a nd the re  is  a lwa ys  the  cha nce  tha t you ma y los e  mone y on 

a ny inve s tme nt you ma ke ; a nd 

• la ws  a ffe cting your inve s tme nt ma y cha nge  ove r time , which ma y impa ct the  va lue  a nd 

re turns  of your inve s tme nt. 

S ome  of the  ke y ris ks  tha t ma y impa ct the  va lue  of your inve s tme nt in the  Fund a re  

outline d be low. You ne ed to cons ide r the  le ve l of ris k tha t you a re  comforta ble  with, ta king 

into a ccount fa ctors  s uch a s  your obje ctive s , fina ncia l s itua tion a nd ne e ds .  

It is  re comme nde d tha t inve s tors  obta in profe s s iona l a dvice  be fore  ma king a ny inve s tme nt 

de cis ion. Us ing the  ca te gorie s  outline d a bove  is  not a  s ubs titute  for pe rs ona l a dvice  or a  

de ta ile d fina ncia l pla n. The  informa tion provide d is  only a  guide  to he lp inve s tors  cons ide r 
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the ir a pproa ch to inve s ting. It is  re comme nde d inve s tors  s pe a k with a n a dvis e r to de cide  on 

a n inve s tme nt s tra te gy tha t is  be s t s uite d for them. 

The  Fund will be  e xpos ed to ris ks  dire ctly a s  a  ma na ge d inve s tme nt s che me , a nd indire ctly 

through its  inve s tme nt in the  unde rlying a s s e ts . The  s ignifica nt ris ks  for the  Fund a re : 

Conce ntra tion risk 

Conce ntra tion ris k re fe rs  to the  ris k a s s ocia te d with a  fund tha t conce ntra te s  its  inve s tme nts  

in a  s ma ll numbe r of s e curitie s  or inve s ts  in a  s ma ll s ubs e t of a n a s s e t cla s s . Whe n 

inve s tme nts  a re  conce ntra te d in a  s ma lle r number of s e curitie s  tha n the  broa de r ma rke t 

inde x, the  unit price  of the  Fund ma y be  more  vola tile  tha n the  re turn of the  Be nchma rk or 

a  more  dive rs ifie d Fund a s  the  re turns  from the  unde rlying a s s e ts  a re  more  corre la te d. 

Counte rpa rty ris k 

The  Fund re lie s  on e xte rna l s e rvice  provide rs  in its  norma l ope ra tion a nd inve s tme nt 

a ctivitie s . The re  is  a  ris k with e xte rna l counte rpa rty a nd s e rvice  provide r a rra nge me nts  tha t 

the  pa rty to a  contra ct (such a s  a  de riva tive s  contra ct, phys ica l s e curity tra de  or fore ign 

e xcha nge  contra ct) de fa ults  on, or fa ils  to pe rform, its  contra ctua l obliga tions  (e ithe r in 

whole  or in pa rt). This  ma y re s ult in a  los s  for the  Fund, or the  inve s tment a ctivitie s  of the  

Fund be ing a dve rs e ly a ffe cte d. 

Curre ncy ris k 

The  Fund ma y ha ve  e xpos ure  to curre ncie s  othe r tha n the  Aus tra lia n dolla r. The  Fund doe s  

not a im to he dge  this  inte rna tiona l curre ncy e xpos ure , a nd the  Fund ma y be  e xpos e d to 

a s s e ts  de nomina te d in othe r curre ncie s . 

Inve s ting in a s s e ts  de nomina te d in or primarily expos e d to a  curre ncy othe r tha n the  Fund’s  

ba s e  curre ncy ma y ca us e  los s e s  re s ulting from excha nge  ra te  fluctua tions . For e xa mple , a n 

incre a s e  in the  va lue  of the  Aus tra lia n dolla r re la tive  to othe r curre ncie s  (tha t the  Fund 

holds  a s s e ts  in) ma y nega tive ly impa ct the  va lue  of the  inve s tme nt. Conve rs e ly, a  de cline  in 

the  Aus tra lia n dolla r re la tive  to othe r curre ncie s  ma y pos itive ly impa ct the  va lue  of the  

inve s tme nt. 

The  Inve s tme nt Ma na ge r ma y s e e k to ma na ge  the  Fund’s  curre ncy e xpos ure  us ing 

de riva tive  he dging ins trume nts  (for e xa mple , fore ign e xcha nge  forwa rds  s wa ps , “non 

de live ra ble ” forwa rds , a nd curre ncy options ) or ca s h fore ign e xcha nge  tra de s .  
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Cybe r S e curity ris k 

As  the  us e  of te chnology ha s  be come  more  pre va le nt in the  cours e  of bus ine s s , the  

Re s pons ible  Entity ha s  be come  more  s us ce ptible  to ope ra tiona l ris ks  through bre a che s  of 

cybe r s e curity. A bre a ch of cybe r s e curity re fe rs  to both inte ntiona l a nd uninte ntiona l e ve nts  

tha t ma y ca us e  the  Re s pons ible  Entity to los e  proprie ta ry informa tion, s uffe r da ta  corruption 

or los e  ope ra tiona l ca pa city. This  in turn could caus e  the  Re s pons ible  Entity to incur 

re gula tory pe na ltie s , re puta tiona l da ma ge , a dditiona l complia nce  cos ts  a s s ocia te d with 

corre ctive  me a s ure s , a nd/or fina ncia l los s . 

De riva tive  risk 

The  Fund ma y inve s t in de riva tive s  a s  pa rt of its  inve s tme nt s tra te gy. A de riva tive  is  a n 

ins trume nt whos e  va lue  is  linke d to the  va lue  of a n unde rlying a s s e t a nd ca n be  a  highly 

vola tile  inve s tme nt ins trume nt. The  de riva tive  its e lf is  a  contra ct be twe e n two or more  

pa rtie s  ba s e d upon the  a s s e t or a s s e ts . In a ddition to ma na ging e xpos ure  of the  Fund, the  

us e  of de riva tive s  offe rs  the  opportunity for highe r ga ins  a nd ca n a ls o magnify los s e s  to the  

Fund.  

Ris ks  a s s ocia te d with us ing de riva tive s  might include  the  ris ks  a s s ocia te d with the  

de riva tive ’s  counte rpa rty, the  va lue  of the  de riva tive  fa iling to move  in line  with e xpe cta tions  

or with the  va lue  of the  unde rlying a s s e t, pote ntia l illiquidity of the  de riva tive , or the  

de riva tive ’s  e xpira tion. 

Additiona lly, the  us e  of de riva tive s  ma y e xpos e  the  Fund to ris ks  including counte rpa rty 

de fa ult, le ga l a nd docume nta tion ris k, a nd the  risk of incre a s e d s e ns itivity of the  Fund’s  unit 

price  to unde rlying ma rke t va ria ble s  through le ve ra ge .  

Equity s e curity ris k 

The  Fund prima rily inve s ts  in e quity s e curitie s  is sue d by lis te d compa nie s . An e quity 

s e curity re pre s e nts  owne rs hip inte re s t he ld by s ha re holde rs  in a n e ntity (a  compa ny, 

pa rtne rs hip or trus t), re a lis e d in the  form of s ha re s  of ca pita l s tock, which include s  s ha re s  

of both common a nd pre fe rre d s tock. 

A s e curity’s  s ha re  price  ca n ris e  a nd fa ll a s  a  cons e que nce  of ma ny fa ctors  including, but 

not limite d to, e conomic conditions , cha nge s  in inte re s t ra te s  or curre ncy ra te s , a dve rs e  

inve s tor s e ntime nt, ma nage me nt pe rforma nce , financia l le ve ra ge , re duce d de ma nd for the  

compa ny’s  products  a nd s e rvice s , or fa ctors  tha t a ffe ct the  compa ny’s  indus try, including 

cha nge s  in re gula tion or ta xa tion, a s  we ll a s  compe titive  conditions  within the  indus try. This  
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ma y re s ult in a  los s  of va lue  in the  portfolio of the  Fund a nd a  cha nge  in va lue  of your 

inve s tme nt. 

Equity s e curitie s  ma y make  pa yme nts  (re gula r or irre gula r) a s  divide nds , and the s e  ma y 

fluctua te  s ignifica ntly in the ir ma rke t va lue  with the  ups  a nd downs  in the  e conomic cycle  

a nd the  fortune s  of the  is s uing firm. 

Fore ign inve s tme nt ris k 

The  Fund ma y inve s t in a  ra nge  of inte rna tiona l s e curitie s  or fore ign inve s tme nt ve hicle s , 

a nd in compa nie s  tha t ha ve  e xpos ure  to a  ra nge  of inte rna tiona l e conomie s  a nd re gula tory 

e nvironme nts .  

Globa l a nd country s pe cific ma croe conomic fa ctors  ma y impa ct the  Fund’s  inte rna tiona l 

inve s tme nts , a nd the re fore  the  Fund’s  pe rforma nce . Gove rnme nts  ma y inte rve ne  in ma rke ts , 

indus trie s  a nd compa nie s ; ma y a lte r ta x a nd le ga l re gime s ; a nd ma y a ct to pre ve nt or limit 

the  re pa tria tion of fore ign ca pita l. S uch inte rve ntions  ma y impa ct the  Fund’s  inte rna tiona l 

inve s tme nts . Whe re  the  Fund is  e xpos e d to inte rna tiona l inve s tme nt ve hicle s , the re  is  a  ris k 

tha t ta xa tion or othe r a pplica ble  la ws  ma y cha nge  in Aus tra lia  a nd s uch cha nge  ma y a ffe ct 

the  ope ra tion of the  Fund, including how dis tributions  a re  pa id from the  Fund, which ma y 

a ffe ct the  ope ra tion of the  Fund. 

Income  ris k 

The  Fund ma y ma ke  payme nts  (re gula r or irre gula r) a s  dis tributions , de pending on the  

income  the  Fund re ce ive s  from unde rlying a s s e ts . The s e  ma y fluctua te  s ignifica ntly in the ir 

va lue  with the  ups  a nd downs  in the  e conomic cycle  a nd the  fortune s  of the  is s uing firm. 

Additiona lly, the  a ggre ga te  e ffe ct of holding a ll a s s e ts  s imulta ne ous ly ma y re s ult in ris k due  

to the  los s e s  from othe r a s s e ts . 

Inve s tme nt s tra te gy ris k 

The  s ucce s s  of the  Fund de pe nds  upon the  Inve s tme nt Ma na ge r’s  a bility to de ve lop a nd 

imple me nt inve s tme nt proce s s e s  a nd ide ntify inves tme nt opportunitie s  tha t a chie ve  the  

inve s tme nt obje ctive s  of the  Fund. Ma tte rs  s uch a s  the  los s  of ke y s ta ff, the  Inve s tme nt 

Ma na ge r’s  re pla ce me nt a s  inve s tme nt ma na ge r of the  Fund, or the  Inve s tme nt Ma na ge r’s  

fa ilure  to pe rform a s  e xpe cte d ma y ne ga tive ly impa ct on re turns , ris ks  a nd/or liquidity. 

Additiona lly, the  Fund ma y fa il to pe rform a s  e xpe cte d or be  a ble  to a chie ve  its  s ta te d 

obje ctive s  the re by re ducing the  va lue  of your inve s tme nt a nd le a ding to los s . 
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Inve s tme nt s tructure  ris k 

The re  a re  ris ks  a s s ocia ted with inve s ting in a  mana ge d inve s tme nt s che me , s uch a s  the  

Fund. The s e  ma y involve  ris ks  of the  Fund’s  te rmina tion, cha nge s  to inve s tme nt s tra te gy or 

conditions , cha nge s  to fee s  or e xpe ns e s , or cha nge s  to the  Fund’s  ope ra ting rule s  (s uch a s  

pa yme nts  or re inve s tme nts  of dis tributions , or a dditiona l inve s tme nts ). An inve s tme nt in the  

Fund is  gove rne d by the  te rms  of the  la te s t cons titution a nd the  P DS  of the  Fund, the  

Corpora tions  Act, a nd othe r la ws  (s uch a s  re gula tory upda te s , gove rnme nt policie s , or 

ta xa tion rule s ). Inve s ting in the  Fund ca n re s ult in diffe re nt pe rforma nce  from holding the  

unde rlying a s s e ts  of the  Fund dire ctly, for e xa mple  be ca us e  of the  a ggre ga te  e ffe ct of 

holding a ll a s s e ts  s imultane ous ly, or the  impa ct of othe r inve s tor tra ns a ctions . 

The  Fund ma y a ls o inves t in othe r ma na ge d inves tme nt s che me s  or collective  inve s tme nt 

ve hicle s  (‘Unde rlying Fund’). In a ddition to the  risks  for the  Fund, the s e  a ls o a pply to the  

Unde rlying Fund. The  Fund ma y a ls o e xpe rie nce  ris ks  if the  Unde rlying Fund fa ce s  

tra ns a ction re s trictions  or liquidity cons tra ints . 

La rge  tra ns a ction risk  

If a  unitholde r ha s  a  s ignifica nt holding in the  Fund, the  Fund is  s ubje ct to the  ris k tha t 

s uch la rge  unitholde r may re que s t a  s ignifica nt purcha s e  or re de mption of units  of the  Fund. 

La rge  purcha s e s  a nd re de mptions  ma y re s ult in: (a ) the  Fund ma inta ining a n a bnorma lly 

high ca s h ba la nce ; (b) la rge  s a le s  of portfolio s e curitie s  impa cting ma rke t va lue ; (c) 

incre a s e d tra ns a ction cos ts  (e .g. broke ra ge ); a nd/or (d) ca pita l ga ins  be ing re a lis e d which 

ma y incre a s e  ta xa ble  dis tributions  to inve s tors . If this  s hould occur, the  re turns  of inve s tors  

(including othe r funds ) tha t inve s t in the  Fund may be  a dve rs e ly a ffe cte d. 

Liquidity ris k 

Unde r e xtre me  ma rke t conditions  the re  is  a  ris k tha t inve s tme nts  ca nnot be  re a dily 

conve rte d into ca s h or conve rte d a t a n a ppropria te  price . This  ma y be  due  to the  a bs e nce  

of a n e s ta blis he d ma rke t or a s  a  re s ult of a  s horta ge  of buye rs . This  ma y re s ult in the  

Fund be ing una ble  to liquida te  s ufficie nt a s s e ts  to me e t its  obliga tions  (for e xa mple  pa yme nt 

of withdra wa ls ) within require d time fra me s , or the  Fund it ma y be  re quired to s e ll a s s e ts  a t 

a  s ubs ta ntia l los s  in orde r to do s o. 

Additiona lly, diffe re nt s e curitie s  ma y be  le s s  liquid tha n othe r s e curitie s  or pos e  a  highe r 

ris k of be coming illiquid during time s  of ma rke t s tre s s . The  le s s  liquid the  s e curity, the  le s s  

like ly the  Fund will be  able  to tra ns a ct quickly, and the  more  difficult it ma y be  to s e ll the  
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s e curity whe n the  inve s tme nt ma na ge rs  wis he s  to do s o. The re fore , it ma y be come  more  

cha lle nging to re a lis e  the  inve s tme nt ma na ge r’s  pe rce ption of fa ir va lue . 

Ma rke t risk 

The  Fund ha s  e xpos ure  to diffe re nt fina ncia l marke ts . The  ris k of a n inve s tme nt in the  Fund 

is  highe r tha n a n inve s tme nt in a  typica l ba nk account inve s tme nt a nd the  Fund is  not 

e xpe cte d to be ha ve  like  a  ca s h inve s tme nt. Amounts  dis tribute d to unitholde rs  ma y fluctua te , 

a s  ma y the  Fund’s  unit price .  

The  Fund ma y be  ma te ria lly a ffe cte d by ma rke t, e conomic, s ocia l a nd/or politica l conditions  

globa lly a nd in the  juris dictions  a nd s e ctors  in which it inve s ts  or ope ra te s . This  include s  

conditions  a ffe cting inte re s t ra te s , the  a va ila bility of cre dit, curre ncy e xcha nge  a nd tra de  

ba rrie rs . The s e  conditions  a re  outs ide  the  control of the  Fund a nd could a dve rs e ly a ffe ct the  

liquidity a nd va lue  of the  Fund’s  inve s tme nts  a nd ma y re duce  the  a bility of the  Fund to 

liquida te  its  pos itions  or ma ke  a ttra ctive  ne w inves tme nts . 

The  unit price  ma y va ry by ma te ria l a mounts , e ven ove r s hort pe riods  of time , including 

during the  pe riod be twe en a  withdra wa l re que s t or a pplica tion for units  be ing ma de  a nd the  

time  the  withdra wa l unit price  or a pplica tion unit price  is  ca lcula te d. While  the  Fund ne t 

e xpos ure  to s ha re  ma rke ts  ma y va ry through the  us e  of de riva tive s . This  me a ns  the  va lue  

of the  Fund could fa ll ma te ria lly in a  s hort pe riod of time  a nd you could los e  s ome  or a ll of 

your inve s tme nt.  

Re gula tory ris k 

The  va lue  of s ome  inve s tme nts  ma y be  a dve rs e ly a ffe cte d by cha nge s  in Aus tra lia n 

gove rnme nt policie s , re gula tions  a nd la ws , including ta x la ws  a nd la ws  a ffe cting re gis te re d 

ma na ge d inve s tme nt s che me s . Cha nge s  to re gula tions  ca n a ffe ct the  Fund’s  ope ra tion (for 

e xa mple  cha nge s  to ta xa tion rule s  ca n a ffe ct the  Fund’s  income  pa yme nts ), dis clos ure  (for 

e xa mple  ne w re gula tions  ma y re quire  diffe re nt informa tion be  re porte d or dis clos e d 

compa re d to curre nt informa tion), or inve s tme nt a ctivitie s  (or e xa mple  ne w re gula tions  or ta x 

rule s  ma y prohibit or re s tricts  pra ctice s  or a ctivitie s  the  Fund re lie s  on).  

S ma ll Compa ny ris k 

Inve s ting in s e curitie s  of s ma lle r compa nie s  ma y be  ris kie r tha n inve s ting in la rge r, more  

e s ta blis he d compa nie s  a s  the y a re  more  like ly to ha ve  limite d ma rke ts , na rrowe r product 

line s  a nd the y ma y de pend he a vily on ke y pe rs onne l. 
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S ma lle r compa nie s  ma y ha ve  limite d fina ncia l re source s , a  le s s  e s ta blis hed ma rke t for the ir 

s ha re s , or fe we r s ha re s  is s ue d. This  ca n ca us e  the  s ha re  price s  of s ma lle r compa nie s  to 

fluctua te  more  tha n those  of la rge r compa nie s . The  ma rke t for the  s ha re s  of s ma ll 

compa nie s  ma y be  le s s  liquid a s  the y a re  like ly to tra de  le s s  fre que ntly and in s ma lle r 

volume s . 

Unlis te d s e curity ris k 

Unlike  e quity s e curitie s , a n unlis te d s e curity is  a  s tock or othe r fina ncia l ins trume nt tha t is  

not tra de d on a  forma l excha nge . As  the y a re  not e xcha nge  tra de d, unlis te d s e curitie s  ca n 

be  le s s  liquid tha n lis te d s e curitie s  a s  the re  ma y not be  a n e s ta blis he d ma rke t or ma rke t 

pa rticipa nts  ma y not be  a s  a cce s s ible . The s e  a lso ma y le s s  tra ns pa re nt tha n lis te d 

s e curitie s  a s  the y a re  not re gula te d by a n e s ta blis he d e xcha nge .  

Withdra wa l ris k 

The re  ma y be  circums ta nce s  whe re  your a bility to withdra w from the  Fund is  re s tricte d. 

The s e  circums ta nce s  ma y include  (but a re  not limite d to): 

• ma rke t e ve nts  a ffe ct the  liquidity or ma rke ta bility of the  Fund’s  a s s e ts ; 

• the  Fund is  no longe r Liquid or ca nnot me e t its  liquidity re quire me nts ; or 

• inve s tor a ctivity ha s  a ffe cte d the  Fund’s  a bility to re a lis e  a s s e ts  a t a n a ccepta ble  price . 

If we , a s  Re s pons ible  Entity, de te rmine  tha t this  is  in the  be s t inte re s ts  of a ll unit holde rs , 

we  ma y s us pe nd or de lay withdra wa ls  a nd the s e  pa yme nts  ma ke  ta ke  longe r tha n the  

typica l time fra me . The  time fra me  in which we  have  to me e t a  withdra wa l re que s t is  s e t out 

in the  cons titution of the  Fund a nd outline d in S e ction 7 ‘Inve s ting in the  Fund’.  

Whe re  the  Fund is  not Liquid, you ma y only withdra w whe n we  ma ke  a n offe r to withdra w 

to a ll inve s tors , a s  re quire d by the  Corpora tions  Act. 
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6. How the Fund works 

How the  Fund is  va lue d 

The  Gros s  As s e t Va lue  (‘GAV’) of the  Fund e qua ls  the  ma rke t va lue  of the  a s s e ts . The  Ne t 

As s e t Va lue  (‘NAV’) of the  Fund a ttributa ble  to the  units  is  obta ine d by deducting a ny 

lia bilitie s  (for e xa mple  fee s  a nd cos ts ) from the  GAV a ttributa ble  to the  units . 

All a s s e ts  within the  Fund a re  us ua lly va lue d e ve ry Bus ine s s  Da y. More  fre que nt va lua tions  

a re  pe rmitte d unde r the  cons titution a nd we  ma y re va lue  the  Fund’s  a s s e ts  more  or le s s  

fre que ntly if it is  cons ide re d a ppropria te  or in ce rta in circums ta nce s . 

The  Re s pons ible  Entity us e s  inde pe nde nt pricing s e rvice s  provide d by the  Fund’s  

Adminis tra tor, Citi, for the  va lua tion of the  Fund’s  a s s e ts , which is  ge ne ra lly ca lcula te d on a  

da ily ba s is . Lis te d inve s tme nts  a re  ma rke d to marke t. The  va lue  of unlis ted inve s tme nts  is  

de te rmine d by the  Re s pons ible  Entity a fte r cons ide ra tion of the  re comme nda tions  from the  

s che me ’s  inve s tme nt ma na ge r or the  va lua tion me thod a dopte d by a n inde pe nde nt third 

pa rty. Unit price s  ma y be  vie we d on the  Inve s tme nt Ma na ge r’s  we bs ite . 

Unit price s  

A unit price  is  ca lcula te d for e ve ry Bus ine s s  Da y, which is  e qua l to the  va lue  of the  Fund’s  

ne t a s s e ts  a ttributa ble  to the  Cla s s  A units  divided by the  numbe r of Cla s s  A units . 

Ge ne ra lly, the  unit price  cha nge s  da ily a s  the  marke t va lue  of the  Fund’s  a s s e ts  ris e s  or 

fa lls . 

Unit price s  a re  ba s e d on the  NAV of the  Fund including provis ion for income  a nd e xpe ns e s , 

which ha ve  a ccrue d, a nd a n a djus tme nt for a  trans a ction cos t fa ctor (s e e  ‘Buy/S e ll S pre a d’ 

in S e ction 9).  

Unit pricing policy 

The  Re s pons ible  Entity complie s  with AS IC Cla s s  Orde r 13/655 a s  it re la te s  to unit pricing 

re quire me nts  a nd ha s  a dopte d a  complia nt policy for unit pricing dis cre tions  it us e s  in 

re la tion to the  Fund (‘Unit P ricing P olicy’). Additiona l docume nts  ma y be  pre pa re d for this  

purpos e  from time  to time . This  docume nt ma y be  re vis e d or upda te d to re fle ct cha nge s  in 

the  Fund cons titution or the  pricing policie s  of the  Re s pons ible  Entity. The  Unit P ricing 

P olicy a nd dis cre tions  e xe rcis e d by the  Re s pons ible  Entity a re  a va ila ble  from us , a t no 

cha rge , upon re que s t. 
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Impa ct of inve s ting jus t be fore  the  e nd of a  dis tribution pe riod 

Afte r a  dis tribution is  pa id, the  unit price  us ua lly fa lls  by a n a mount s imila r to tha t of the  

dis tribution pe r unit. This  me a ns  tha t if you inve s t jus t be fore  a  dis tribution, the  unit price  

ma y a lre a dy include  income  tha t you would be  entitle d to re ce ive  a t the  dis tribution da te . 

Cons e que ntly, by inve s ting jus t be fore  a  dis tribution, you ma y ha ve  s ome  of your ca pita l 

re turne d a s  income  through the  dis tribution pa yment. 

This  could a ffe ct your taxa tion pos ition a nd we  re comme nd you s e e k profe s s iona l ta xa tion 

a dvice .  

Dis tributions  

How you re ce ive  income  from your inve s tme nt 

Income  (s uch a s  inte re s t, divide nds  a nd re a lis e d ca pita l ga ins ) from inve s tme nts  in the  Fund 

will be  pa id to you via  income  dis tributions . Dis tributions  a re  pa ya ble  a nnua lly, s ubje ct to 

the  Fund ha ving s ufficie nt dis tributa ble  income .  

Dis tributa ble  income  ta kes  into a ccount income  rece ive d from the  inve s tment a ctivitie s  of the  

Fund le s s  a ny e xpe ns e s  cha rge d to the  Fund, a s  we ll a s  ne t ca pita l ga ins  ma de  due  to 

tra ding in the  a s s e ts  of the  Fund. Re ve nue  los s e s  a re  not a ble  to be  dis tribute d. 

Ca pita l ga ins  a re  ge ne ra lly not dis tribute d until the  e nd (or s hortly the re a fte r) of the  pe riod 

e nding 30 J une  e a ch yea r. Any ne t ca pita l los s e s  a re  ca rrie d forwa rd to be  offs e t a ga ins t 

ca pita l ga ins  in future  income  pe riods . 

Dis tribution re inve s tme nt 

Dis tributions  will be  a utoma tica lly re -inve s te d unle s s  you a dvis e  othe rwis e . 

The  dis tribution re inve s tme nt price  is  the  unit price  a t the  e nd of the  dis tribution pe riod 

(without the  a pplica ble  buy s pre a d) le s s  the  dis tribution pe r unit pa ya ble . All units  a llotte d 

a s  pa rt of the  dis tribution re inve s tme nt will ra nk equa lly in a ll re s pe cts  with e xis ting units  in 

the  s a me  cla s s . At the  time  the  dis tribution re inve s tme nt price  is  s e t, a ll informa tion tha t 

would, or would be  like ly to, ha ve  a  ma te ria l a dve rs e  e ffe ct on the  re a lis able  price  of the  

units  will be  publicly a va ila ble . 

Inve s tors  ma y e le ct to ha ve  the ir dis tributions  pa id a s  ca s h a ny time  by notifying us  or the  

Unit Re gis try. The  cha nge  will a pply from the  da te  of re ce ipt, a s  long a s  it is  a t le a s t 10 

da ys  prior to a  dis tribution da te , or s uch future  da te  a s  nomina te d by you.  
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The  Re s pons ible  Entity ma y ca nce l or s us pe nd dis tribution re inve s tme nts  or modify the  

te rms  by which dis tribution re inve s tme nts  a re  pe rmitte d. 

Dis tribution re inve s tme nt will only a pply in re s pe ct of unitholde rs  who a re  re s ide nt in Aus tra lia  

or Ne w Ze a la nd. Inve s tors  who a re  not re s ide nt in Aus tra lia  or Ne w Ze a la nd will ha ve  the ir 

dis tributions  pa id a s  ca sh.  

Diffe re nt cla s s e s  

As  pe rmitte d unde r the  cons titution, we  ma y is s ue  more  tha n one  cla s s  of units  in the  

Fund, with diffe re nt a pplica ble  fe e s  a nd othe r diffe re nt conditions  of is s ue . For informa tion 

re la ting to othe r unit cla s s e s , ple a s e  conta ct us . 

Ope ra tiona l gove rna nce  

The  Fund’s  ope ra tion is  gove rne d by its  cons titution a nd the  Corpora tions  Act, with othe r 

Re le va nt La ws .  

Cons titution 

The  Cons titution conta ins  the  rule s  re la ting to a  numbe r of ope ra tiona l is sue s  a nd pra ctice s , 

including rights , re s pons ibilitie s  a nd dutie s  of the  Re s pons ible  Entity a nd unitholde rs  in the  

Fund, s ome  of which a re  outline d in furthe r de ta il in this  docume nt. 

Copie s  of the  Cons titution ca n be  provide d on reque s t 

Complia nce  P la n 

The  Fund’s  Complia nce  P la n outline s  how we  a im to e ns ure  complia nce  with the  Fund’s  

cons titution, the  Corpora tions  Act  a nd othe r re le va nt la ws . 

The  Fund’s  Complia nce  P la n ha s  be e n lodge d with the  Aus tra lia n S e curitie s  a nd 

Inve s tme nts  Commis s ion (‘AS IC’). 
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7. Investing in the Fund 

Applica tions  

Ma king a n a pplica tion 

Direct investors 

You ca n a pply online  by comple ting a n online  a pplica tion which is  a va ila ble  from the  Fund’s  

we bpa ge . 

To inve s t, through a  pa pe r-ba s e d a pplica tion, comple te  the  Applica tion Form (including the  

provis ion of othe r docume nta tion re quire d for ide ntifica tion purpos e s ) a nd re turn it, via  pos t, 

with your initia l inve s tme nt to the  Unit Re gis try. A copy of the  Applica tion form ca n be  

obta ine d on the  Fund’s  we bpa ge  or by conta cting us . 

Applica tions  re ce ive d, ve rifie d a nd a cce pte d by the  Unit Re gis try prior to 12pm (S ydne y 

time ) on a  Bus ine s s  Da y will ge ne ra lly be  proce ss e d us ing the  unit price  for tha t da y. For 

a pplica tions  a cce pte d a fte r 12pm (S ydne y time ) or on a  non-Bus ine s s  Da y, ge ne ra lly the  

ne xt Bus ine s s  Da y’s  unit price  will a pply.  

We  re s e rve  the  right not to a cce pt (wholly or in pa rt) a ny a pplica tion for a ny re a s on or 

without re a s on. If we  re fus e  to a cce pt a n a pplica tion, a ny monie s  re ce ive d from you will be  

re turne d to you without inte re s t.  

Indirect investors 

Inve s tors  a nd pros pe ctive  inve s tors  ma y a ls o a cces s  the  Fund indire ctly. This  P DS  ha s  

be e n a uthoris e d for us e  by ope ra tors  through a n IDP S  or ma s te r trus t. An IDP S  is  a n 

inve s tme nt a nd re porting s e rvice  offe re d by a n ope ra tor.  

P e ople  who inve s t through a n IDP S , ma s te r trus t or wra p a ccount a re  indire ct inve s tors . 

S uch indire ct inve s tors  do not a cquire  the  rights  of a  unitholde r of the  Fund. Ra the r, it is  

the  ope ra tor or cus todia n of the  IDP S  or ma s te r trus t tha t a cquire s  thos e  rights . The re fore , 

indire ct inve s tors  do not re ce ive  income  dis tributions  or re ports  dire ctly from us , do not ha ve  

the  right to a tte nd me e tings  of unit holde rs  a nd do not ha ve  cooling off rights . Diffe re nt 

inve s tme nt, ba la nce  a nd withdra wa l minimums  may a ls o a pply. Indire ct inve s tors  s hould not 

comple te  the  Fund’s  Applica tion Form. The  rights  of indire ct inve s tors  a re  s e t out in the  

dis clos ure  docume nt for the  IDP S  or ma s te r trus t. If you a re  inve s ting through a n IDP S  or a  

ma s te r trus t, e nquirie s  s hould be  ma de  dire ctly to the  IDP S  ope ra tor or the  trus te e  of the  

ma s te r trus t. Any cha nge s  to inve s tor de ta ils  mus t a ls o be  ma de  through the  IDP S  ope ra tor. 
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All cha nge s  to a n a ccount for a n indire ct inve s tor, including but not limited to s witche s , 

cha nge s  of de ta ils , a dditiona l inve s tme nt a nd re de mption re que s ts  mus t be  proce s s e d 

through the  IDP S , ma s te r trus t or wra p a ccount provide r. 

Additiona l informa tion a bout inve s ting 

For a n a pplica tion to be  va lid the  Applica tion Form mus t be  comple te d corre ctly, mus t 

comply with the  de s igna te d minimum inve s tme nt a mounts , a nd be  a ppropria te ly s igne d by 

the  a pplica nt(s ). Howe ve r, the  Re s pons ible  Entity ma y, a t its  dis cre tion, a cce pt a mounts  le s s  

tha n the  minimum initia l inve s tme nt a mounts . We  will not be  a ble  to proce s s  your 

a pplica tion if the  Applica tion Form is  incomple te  or incorre ctly comple te d, or we  a re  not 

s a tis fie d tha t we  ha ve  rece ive d the  ne ce s s a ry proof of ide ntifica tion re quireme nts  to me e t 

our obliga tions  unde r the  Anti-Mone y La unde ring a nd Counte r-Te rroris m Fina ncing Act 2006 

(Cth) a nd a s s ocia te d rule s  a nd re gula tions  (‘AML/CTF La w’), or we  ha ve  not ye t re ce ive d 

your re le va nt FATCA/CRS  de cla ra tion. 

Incomple te  a pplica tions  

If, for a ny re a s on, we  a re  una ble  to proce s s  your a pplica tion the  a pplica tion monie s  will be  

he ld by us  in a  non-inte re s t-be a ring trus t a ccount for up to 30 da ys  (while  we  e nde a vour to 

ve rify your ide ntifica tion informa tion or obta in a ny ne ce s s a ry outs ta nding informa tion) a fte r 

which we  will re turn the  a pplica tion monie s  to you. No inte re s t is  re ce ive d on a pplica tion 

monie s , including monie s  for a dditiona l inve s tme nts , a nd no inte re s t will be  pa id to you if 

for a ny re a s on your a pplica tion ca nnot be  a cce pte d. 

Effe ct of the  Applica tion Form 

In a ddition to the  a cknowle dgme nts  conta ine d in the  de cla ra tion on the  Applica tion Form, by 

comple ting a nd s igning the  Applica tion Form, the  inve s tor: 

a ) a gre e s  to be  bound by the  provis ions  of the  Fund’s  cons titution; 

b) a cknowle dge s  ha ving re a d a nd unde rs tood the  PDS ; 

c) a uthoris e s  the  provis ion of informa tion re la ting to the  inve s tor’s  a ccount to the  na me d 

fina ncia l a dvis e r, a nd a ny othe r pe rs on a uthoris e d by tha t a dvis e r, from time  to time ; 

d) a uthoris e s  the  us e  of the  TFN informa tion provided on the  Applica tion Form in re s pe ct 

of the  inve s tor’s  Fund a ccount; 

e ) a cknowle dge s  tha t ne ithe r the  Re s pons ible  Entity, its  re s pe ctive  holding compa nie s  a nd 

office rs , nor the  Inve s tment Ma na ge r a nd its  re s pe ctive  office rs  a nd holding compa nie s , 
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gua ra nte e s  the  ca pita l inve s te d by inve s tors  or the  pe rforma nce  of the  s pe cific 

inve s tme nts  of the  Fund; 

f) a cknowle dge s  tha t the  provis ion of the  product a va ila ble  through the  P DS  s hould not be  

ta ke n a s  the  giving of inve s tme nt a dvice  by the  Inve s tme nt Ma na ge r or the  Re s pons ible  

Entity, a s  the y a re  not awa re  of the  inve s tor’s  inve s tme nt obje ctive s , fina ncia l pos ition or 

pa rticula r ne e ds ; 

g) a cknowle dge s  tha t the  inve s tor is  re s pons ible  for e ns uring tha t the  informa tion on the  

Applica tion Form is  comple te  a nd corre ct; 

h) a cknowle dge s  tha t ne ithe r the  Re s pons ible  Entity nor its  a ge nts  a re  re s pons ible  whe re  a  

los s  ma y be  s uffe re d a s  a  re s ult of the  inve s tor providing incorre ct or incomple te  

informa tion;  

i) a gre e s  tha t the  Re s pons ible  Entity ma y: 

i re quire  the  inve s tor to provide  a ny a dditiona l docume nta tion or othe r informa tion 

a nd pe rform a ny a cts  to e na ble  complia nce  with the  AML/CTF La w, FATCA, 

CRS  or a ny othe r la w; 

ii a t its  a bs olute  dis cre tion a nd without notice  to the  inve s tor, ta ke  a ny a ction it 

cons ide rs  a ppropria te  including blocking or de la ying tra ns a ctions  on the  inve s tor’s  

a ccount or re fus e  to provide  s e rvice s  to the  inve s tor to comply with the  

AML/CTF La w or a ny othe r la w; a nd 

iii in its  a bs olute  dis cre tion a nd without notice  to the  inve s tor re port a ny, or a ny 

propos e d, tra ns a ction or a ctivity to a nybody a uthoris e d to a cce pt s uch re ports  

re la ting to a ctua l or s us pe cte d contra ve ntions  of the  AML/CTF La w or a ny othe r 

la w; a nd 

j) a cknowle dge s  tha t the  Re s pons ible  Entity is  re quire d to colle ct the  inve s tor’s  pe rs ona l 

informa tion unde r the  Corpora tions  Act a nd the  AML/CTF La w a nd a gre e s  tha t 

informa tion provide d ma y be  us e d a s  de ta ile d in the  P DS  a nd the  Re s pons ible  Entity’s  

P riva cy P olicy. 

Ele ctronic offe r docume nt 

The  a pplica tion form may only be  dis tribute d when a ccompa nie d by a  comple te  a nd 

una lte re d copy of the  P DS . The  a pplica tion form conta ins  a  de cla ra tion tha t the  inve s tor ha s  

pe rs ona lly re ce ive d the  comple te  a nd una lte re d P DS  prior to comple ting the  a pplica tion 

form. 
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The  Re s pons ible  Entity will not a cce pt a  comple te d a pplica tion form if it ha s  re a s on to 

be lie ve  tha t the  a pplica nt ha s  not re ce ive d a  comple te  pa pe r copy or e le ctronic copy of the  

P DS  or if it ha s  re a s on to be lie ve  the  a pplica tion form or e le ctronic copy of the  P DS  ha s  

be e n a lte re d or ta mpe re d with in a ny wa y. Whils t the  Re s pons ible  Entity be lie ve s  tha t it is  

e xtre me ly unlike ly tha t, during the  pe riod of the  P DS , the  e le ctronic ve rs ion of the  P DS  will 

be  ta mpe re d with or a lte re d in a ny wa y, the  Re spons ible  Entity ca nnot give  a ny a bs olute  

a s s ura nce  tha t this  will not occur. 

Any inve s tor who is  conce rne d with the  va lidity or inte grity of a n e le ctronic copy of the  P DS  

s hould imme dia te ly re ques t for a  pa pe r copy of the  P DS  dire ctly from the  Re s pons ible  

Entity. 

Withdra wa ls  

Ma king a  withdra wa l 

You ca n de cre a s e  your inve s tme nt in the  Fund by re de e ming units  a t a ny time . The  

Re s pons ible  Entity e nde a vours  to e ffe ct pa yme nt of withdra wa ls  within 5 Bus ine s s  Da ys  of 

proce s s ing your withdra wa l re que s t, howe ve r, this  time fra me  is  not gua ra nte e d a nd the re  

ma y be  occa s ions  whe n time fra me s  a re  s ignifica ntly longe r. Unde r the  Fund’s  cons titution, 

we  ha ve  21 da ys  to s a tis fy a  re de mption re que s t. We  will not s a tis fy a  withdra wa l re que s t if 

the  Fund be come s  Illiquid (a s  de fine d unde r the  Corpora tions  Act). In ce rta in circums ta nce s , 

s uch a s  if the re  is  a  free ze  on withdra wa ls , the  Re s pons ible  Entity ma y de la y pa yme nt of 

your withdra wa l proce e ds . 

In a ddition to the ir s ha re  of the  ca pita l va lue  of the  Fund, a nd a s  pa rt of the  withdra wa l 

proce e ds , unit holde rs  will re ce ive  the ir s ha re  of a ny ne t income  of the  Fund (corre s ponding 

to the  unit cla s s , the  pe riod of time  during which the ir units  we re  on is s ue , a nd the  re le va nt 

dis tribution pe riod). The se  proce e ds  a re  include d in the  a pplica ble  withdrawa l unit price  a nd 

will be  tre a te d a s  ca pita l. 

Direct investors 

Dire ct withdra wa l re que s ts  ca n be  ma de  da ily, a nd mus t be  re ce ive d, ve rifie d a nd a cce pte d 

by the  Unit Re gis try prior to 12pm (S ydne y time ) on a  Bus ine s s  Da y. Withdra wa l re que s ts  

re ce ive d a fte r tha t time , or on a  non-Bus ine s s  Day, will be  tre a te d a s  be ing re ce ive d on the  

ne xt Bus ine s s  Da y. Ele ctronic tra ns fe r of the  withdra wa l proce e ds  ca n ta ke  up to 5 

Bus ine s s  Da ys , howe ve r it will ofte n be  comple te d in a  s horte r pe riod of time . 
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The re  is  a  minimum withdra wa l a mount of $5,000 or le s s  a t the  dis cre tion of the  

Re s pons ible  Entity. In a ddition, if your withdra wa l re que s t would re s ult in your inve s tme nt 

ba la nce  be ing le s s  tha n $25,000, we  ma y tre a t your withdra wa l re que s t a s  be ing for your 

e ntire  inve s tme nt. We  will provide  inve s tors  with adva nce  notice  of a ny compuls ory 

withdra wa ls . Alte rna tive ly, we  ma y re turn your withdra wa l re que s t to you unproce s s e d. 

P le a s e  note  tha t we  only ma ke  pa yme nts  to your nomina te d ba nk or fina ncia l ins titution 

a ccount. No third-pa rty pa yme nts  will be  a llowe d. The re  ma y be  circums tance s , a s  pe rmitte d 

unde r the  Fund cons titution a nd Corpora tions  Act, whe re  your a bility to withdra w from the  

Fund is  re s tricte d. The  following te xt conta ins  furthe r informa tion on re s trictions  on 

withdra wa ls . 

Indirect investors 

Indire ct inve s tors  s hould not comple te  the  Fund’s  withdra wa l form. If you a re  inve s ting 

through a n IDP S  or a  ma s te r trus t, e nquirie s  re la ting to your a ccount s hould be  ma de  

dire ctly to the  IDP S  ope ra tor or the  trus te e  of the  ma s te r trus t. The  minimum inve s tme nt 

ba la nce  doe s  not a pply to inve s tme nts  through a n IDP S . 

mFund investors 

You ma y re de e m your units  in the  Fund through mFund via  your broke r.  

De la y to withdra wa l pa yme nts  

Unde r the  Fund’s  cons titution, the  Re s pons ible  Entity ma y s us pe nd withdra wa l pa yme nts  

unde r ce rta in circums ta nce s  for s uch pe riod a s  it cons ide rs  a ppropria te . This  is  like ly to not 

e xce e d more  tha n 30 days . The s e  circums ta nce s  include , but a re  not limite d to: 

• we  re a s ona bly e s tima te  tha t we  mus t s e ll 5% or more  of a ll the  Fund’s  a s s e ts  to me e t 

outs ta nding withdra wa l reque s ts ; 

• tota l outs ta nding withdrawa l re que s ts  re quire  us  to re a lis e  a  s ignifica nt a mount of the  

Fund’s  a s s e ts , which ma y a ffe ct re ma ining unitholde rs  (for e xa mple  by crea ting a n 

e xpe ns e  or ta x burde n); 

• we  re a s ona bly cons ide r it to be  in the  inte re s ts  of unitholde rs  to do s o; or 

• the  la w othe rwis e  pe rmits . 

Any withdra wa l re que s ts  re ce ive d during a  pe riod whe re  withdra wa ls  ha ve  be e n s us pe nde d, 

or for which a  unit price  ha s  not be e n ca lcula te d or confirme d prior to the  comme nce me nt 

of a  pe riod of s us pe ns ion, will be  de e me d to ha ve  be e n re ce ive d imme dia te ly a fte r the  e nd 

of the  s us pe ns ion pe riod. 
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If the  Fund be come s  Illiquid 

We  ma y de la y or s us pe nd a  withdra wa l re que s t whe re  we  a re  una ble  to re a lis e  ce rta in 

a s s e ts  due  to circums ta nce s  outs ide  our control, s uch a s  whe n the re  is  re s tricte d or 

s us pe nde d tra ding in a s se ts  he ld by the  Fund, or whe re  the  Fund be come s  non-liquid a s  

de fine d by the  Corpora tions  Act. 

The  Fund will be  non-liquid unde r the  Corpora tions  Act if it ha s  le s s  tha n 80% of liquid 

a s s e ts  (ge ne ra lly ca s h and ma rke ta ble  s e curitie s ). If the  Fund is  non-liquid, withdra wa ls  from 

the  Fund ma y only be  pos s ible  if we  ma ke  a  withdra wa l offe r in a ccorda nce  with the  

Corpora tions  Act. We  a re  not oblige d to ma ke  s uch a n offe r. Howe ve r, if we  do you will 

only be  a ble  to withdra w your inve s tme nt in a ccorda nce  with the  te rms  of a  curre nt 

withdra wa l offe r. If a n ins ufficie nt a mount of mone y is  a va ila ble  from the  a s s e ts  s pe cifie d in 

the  withdra wa l offe r to s a tis fy a ll withdra wa l re que s ts , the  re que s ts  will be  s a tis fie d 

proportiona te ly a mong thos e  unitholde rs  wis hing to withdra w from the  Fund. 

Othe r tra ns a ctions  

S witche s  

Dire ct inve s tors  ma y s witch from the  Fund to a nothe r fund ma na ge d by the  Inve s tme nt 

Ma na ge r , ope ra te d by us  a nd s e rvice d by the  s ame  Unit Re gis try a t a ny time . A s witch 

ope ra te s  a s  a  withdra wa l of units  in one  fund a nd the  inve s tme nt of units  in the  othe r fund 

a nd the re fore  ma y ha ve  ta xa tion implica tions . P le a s e  conta ct a  lice ns e d fina ncia l or ta xa tion 

a dvis e r for furthe r informa tion. 

The re  is  no s witching fee  a pplica ble  a s  a t the  da te  of this  docume nt. Howe ve r, a  buy 

a nd/or s e ll s pre a d or a  contribution fe e  (whe re  a pplica ble ) ma y a pply to the  re le va nt fund(s ) 

a t the  time  of the  s witch. Be fore  ma king a  de cis ion to s witch, you s hould re a d the  re le va nt 

P DS  loca te d on the  Inves tme nt Ma na ge r’s  we bs ite  a t www.s phe ria .com.a u. 

Tra ns fe rring owne rs hip 

You ca n ge ne ra lly tra ns fe r s ome  or a ll of your inve s tme nt to a nothe r pe rson, a lthough we  

a re  not oblige d to proce ss  a  tra ns fe r tha t doe s  not me e t pre s cribe d crite ria . Tra ns fe rs  ma y 

be  s ubje ct to ta x or othe r re le va nt re gula tions , a nd we  re comme nd you a cquire  fina ncia l 

a dvice  be fore  ma king a  de cis ion re ga rding tra ns fe rring your units . 
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Cha nge s  a nd de la ys  to pe rmitte d tra ns a ctions  

We  ca n va ry the  minimum inve s tme nt a mounts  for the  Fund a t a ny time  a nd ca n a ls o 

cha nge  the  tra ns a ction cut-off time . The  Re s pons ible  Entity ha s  the  right to re fus e  

a pplica tions  or withdra wa ls  for a ny re a s on.  

Whe re  we  cons ide r it to be  in the  inte re s ts  of unitholde rs , we  ma y s us pe nd a pplica tion or 

withdra wa l re que s ts . Any a pplica tion or withdra wa l re que s t re ce ive d during a  pe riod whe re  

tra ns a ctions  ha ve  be e n s us pe nde d, or for which a  unit price  ha s  not be e n ca lcula te d or 

confirme d prior to the  comme nce me nt of a  pe riod of s us pe ns ion, will be  de e me d to ha ve  

be e n re ce ive d imme dia te ly a fte r the  e nd of the  s us pe ns ion pe riod. 

Cooling-off 

If you a re  a  re ta il clie nt (a s  de fine d in the  Corpora tions  Act) inve s ting directly in the  Fund, 

a  cooling-off pe riod is  pe rmitte d for a  pe riod of time  following a  purcha s e , whe n the  

purcha s e r ma y choos e  to ca nce l a  purcha s e , for a ny re a s on, a nd obta in a  full re fund. 

If you wis h to e xe rcis e  the  cooling off rights , inve s tors  who a re  re ta il clients  ha ve  a  14-da y 

cooling-off pe riod in which to de cide  if the  inve s tme nt is  right for you. The  14-da y cooling-

off pe riod comme nce s  on the  e a rlie r of the  e nd of the  fifth Bus ine s s  Da y a fte r we  is s ue  the  

units  to you or from the  da te  you re ce ive  confirma tion of your a pplica tion.  

If you e xe rcis e  your cooling-off rights , we  will re turn your mone y to you a nd no fe e s  will 

a pply. Howe ve r, the  re payme nt of your inve s tme nt unde r the  cooling-off right is  s ubje ct to 

ma rke t a djus tme nt (both pos itive  or ne ga tive ) during the  pe riod in which the  inve s tme nt ha s  

be e n he ld. Whe re  a ppropria te , a dminis tra tion cos ts  ma y a ls o be  de ducte d. The re fore , the re  

ma y be  ta x implica tions  for you.  

Cooling-off rights  do not a pply to: 

• whole s a le  clie nts  (a s  de fine d in the  Corpora tions  Act); 

• to the  ope ra tor of a n IDP S  or trus te e  of a  ma s te r trus t. Indire ct inve s tors  do not ha ve  

cooling off rights  in re s pe ct of a ny units  he ld in the  Fund. S pe a k with the  IDP S  ope ra tor 

or trus te e  of a  ma s te r trus t to de te rmine  whe the r a ny cooling off rights  a re  to a va ila ble  

you through the  s e rvice ; or 

• whe re  units  ha ve  be e n is s ue d a s  a  re s ult of a n a dditiona l inve s tme nt, s witch or 

dis tribution re inve s tme nt pla n. 
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Compla ints  

The  Re s pons ible  Entity ha s  in pla ce  a  proce dure  for ha ndling a ll compla ints . All compla ints  

s hould be  ma de  by conta cting us : 

Compla ints  Re solution Office r 

P inna cle  Fund S e rvice s  Limite d 

P O Box R1313 

Roya l Excha nge  NS W 1225 

Ema il:   compla ints @ pinna cle inve s tme nt.com 

Te le phone :  1300 010 311 

P le a s e  include  the  following informa tion in your corre s ponde nce : 

• your inve s tor numbe r; 

• your pre fe rre d conta ct de ta ils ; a nd, 

• a  brie f de s cription of your compla int a nd/or ma tte r tha t you would like  a ddre s s e d. 

 

All compla ints  re ce ive d will be  a cknowle dge d in writing within 1 Bus ine s s  Da y or a s  s oon 

a s  pra ctica ble  a fte r re ce iving the  compla int. The  Re s pons ible  Entity will a ct in good fa ith to 

e ns ure  your compla int is  inve s tiga te d a nd re s olve d. If your is s ue  ha s  not be e n s a tis fa ctorily 

re s olve d within 30 ca le nda r da ys , you ca n lodge  a  compla int with the  Aus tra lia n Fina ncia l 

Compla ints  Authority (‘AFCA’). AFCA provide s  fa ir a nd inde pe nde nt fina ncia l s e rvice s  

compla ints  re s olution tha t is  fre e  to cons ume rs . You ca n conta ct AFCA a t: 

We bs ite :  www.a fca .org.a u 

Te le phone :  1800 931 678 (fre e  ca ll) 

Ema il:  info@ a fca .org.a u 

In writing to: Aus tra lia n Fina ncia l S e rvice s  Compla ints  Authority, GP O Box 3, Me lbourne  VIC 

3001 

P le a s e  quote  the  Re s pons ible  Entity’s  me mbe rs hip numbe r 10252 in communica tions  with 

AFCA. 

 

The  dis pute  re s olution proce s s  de s cribe d in this  P DS  is  only a va ila ble  in Aus tra lia . 

If you a re  a n indire ct inve s tor, you ma y e ithe r conta ct your IDP S  ope ra tor or us  with 

compla ints  re la ting to the  Fund. Compla ints  re ga rding the  ope ra tion of your a ccount with the  

IDP S  s hould be  dire cte d to the  IDP S  ope ra tor. If you ha ve  firs t ra is e d a  compla int with your 

F
or

 p
er

so
na

l u
se

 o
nl

y

mailto:complaints@pinnacleinvestment.com
http://www.afca.org.au/
mailto:info@afca.org.au


 

S phe ria  Aus tra lia n Microca p Fund 

 

32 

IDP S  ope ra tor a nd a re  not ha ppy with how the  compla int ha s  be e n ha ndle d, you s hould 

ra is e  tha t with the  IDP S  ope ra tor or the  IDP S  ope ra tor’s  e xte rna l dis pute  re s olution s e rvice .  
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8. How we keep you informed 

S ta te me nts  a nd re ports  

For the  mos t up to da te  informa tion on your inve s tme nt vis it the  Inve s tme nt Ma na ge r’s  

we bs ite . 

At the  Inve s tme nt Ma na ge r’s  we bs ite , you ca n: 

• a cce s s  the  P DS  docume nts  a nd the  a nnua l fina ncia l re ports  for the  Fund; 

• downloa d Fund forms  which include s  the  Applica tion Form a nd othe r s ta nda rd 

a dminis tra tion forms ; 

• monitor unit price s , inve s tme nt pe rforma nce  a nd cha nge s  to the  Fund; a nd, 

• re a d the  la te s t vie ws  a nd opinions  of the  Inve s tme nt Ma na ge r’s  inve s tme nt te a m. 

By ma king a n a pplica tion to a cquire  a  unit, you agre e  to re ce ive  ce rta in communica tions  

a nd dis clos ure s  in re la tion to the  Fund a nd units  in digita l form. 

Confirma tion s ta te me nt 

A s ta te me nt of confirma tion will be  s e nt to you for your initia l inve s tme nt, a s  we ll a s  a ny 

a dditiona l inve s tme nts  a nd withdra wa ls  within 3 Bus ine s s  Da ys  of proce s s ing via  your 

pre fe rre d me thod of communica tion. 

Tra nsa ction s ta te me nt 

You will re ce ive  a  tra ns action s ta te me nt on a  ha lf-ye a rly ba s is . The  tra ns action s ta te me nt 

will provide  you with the  tota l va lue  of your inve s tme nt a s  a t the  e nd of tha t pe riod, 

including a ny s witche s , withdra wa ls , inve s tme nts  a nd dis tributions  re ce ive d.  

Annua l ta xa tion s ta te me nt 

Afte r ma king a ny dis tribution for the  fina l dis tribution pe riod (e nding 30 J une ) e a ch ye a r, a n 

a nnua l ta xa tion s ta te me nt will be  pos te d to the  addre s s  on your a ccount. 

Dis tribution s ta te me nt 

A dis tribution s ta te me nt will be  s e nt to you in the  month following the  e nd of a  dis tribution 

pe riod, de ta iling your income  dis tribution a nd curre nt ba la nce . P le a s e  conta ct P inna cle  Clie nt 

S e rvice  on 1300 010 311 if you would like  to rece ive  a n e s tima te  of a ny upcoming 

dis tributions  in re s pe ct of the  Fund.  
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Fina ncia l re port 

The  a nnua l fina ncia l re port for the  Fund you a re  inve s te d in, de ta iling the  fina ncia l 

pe rforma nce  of the  Fund for the  fina ncia l ye a r e nding 30 J une , ca n be  downloa de d from 

www.pinna cle inve s tme nt.com a nd will be  a va ila ble  by 30 S e pte mbe r e a ch ye a r. 

Continuous  dis clos ure  

The  Re s pons ible  Entity will comply with the  continuous  dis clos ure  re quireme nts  for 

dis clos ing e ntitie s  unde r the  Corpora tions  Act whe re  the  Fund is  a  dis clos ing e ntity. 

• This  me a ns  tha t the  Fund will be  s ubje ct to re gula r re porting a nd dis clos ure  obliga tions  

a nd copie s  of docume nts  the  Re s pons ible  Entity lodge s  with AS IC for the  Fund ma y be  

obta ine d from or ins pe cte d a t a n AS IC office . 

• Upon re que s t, a nd a t no cha rge , the  Re s pons ible  Entity will a ls o s e nd you copie s  of: 

• The  mos t re ce nt a nnua l fina ncia l re port for the  Fund lodge d with AS IC. 

• Any ha lf ye a r fina ncia l reports  for the  Fund lodged with AS IC a fte r the  lodgme nt of the  

mos t re ce nt a nnua l fina ncia l re port a nd be fore  the  da te  of the  re le va nt P DS . 

• Any continuous  dis clos ure  notice s  give n by the  Fund a fte r the  lodgme nt of tha t a nnua l 

re port a nd be fore  the  da te  of the  P DS . 

Als o, we  will comply with our continuous  dis clos ure  obliga tions  for the  Fund by publis hing 

ma te ria l informa tion on the  Fund’s  we bpa ge .  
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9. Fees and other costs 

Did you know? 

S ma ll diffe re nce s  in both inve s tme nt pe rforma nce  a nd fe e s  a nd cos ts  ca n ha ve  a  

s ubs ta ntia l impa ct on your long-te rm re turns . 

For e xa mple , tota l a nnua l fe e s  a nd cos ts  of 2% of your fund ba la nce  ra the r tha n 1% 

could re duce  your fina l re turn by up to 20% ove r a  30-ye a r pe riod (for e xa mple , re duce  

it from $100,000 to $80,000). You s hould cons ide r whe the r fe a ture s  s uch a s  s upe rior 

inve s tme nt pe rforma nce  or the  provis ion of be tte r me mbe r s e rvice s  jus tify highe r fe e s  

a nd cos ts . You ma y be  a ble  to ne gotia te  to pa y lowe r fe e s . As k the  Fund or your 

fina ncia l a dvis e r. 

To find out more 

If you would like  to find out more  or s e e  the  impa ct of the  fe e s  ba s e d on your own 

circums ta nce s , the  Aus tra lia n S e curitie s  a nd Inve s tme nts  Commis s ion (‘AS IC’) 

Mone ys ma rt we bs ite  (www.mone ys ma rt.gov.a u) ha s  a  ma na ge d funds  fe e  ca lcula tor to 

he lp you che ck out diffe re nt fe e  options . 

This  s e ction s hows  the  fe e s  a nd othe r cos ts  you ma y be  cha rge d. The  fe e s  a nd cos ts  

cha rge d by the  Fund may be  de ducte d from your a ccount, from the  re turns  on your 

inve s tme nt or from the  Fund’s  a s s e ts  a s  a  whole . Ta xe s  a re  s e t out in S ection 10 of this  

P DS . You s hould re a d a ll informa tion a bout fe e s  a nd cos ts  be ca us e  it is  importa nt to 

unde rs ta nd the ir impa ct on your inve s tme nt.  

WARNING: Additiona l fe e s  a nd cos ts  ma y be  pa id to a  fina ncia l a dvis e r if a  fina ncia l 

a dvis e r is  cons ulte d. The  de ta ils  of the s e  fe e s  a nd cos ts  s hould be  s e t out in the  

S ta te me nt of Advice  by your a dvis e r. 

FEES AND COSTS SUMMARY: SPHERIA AUSTRALIAN MICROCAP FUND  

Type of fee or cost Amount How and when paid 

Ongoing Annual Fees and Costs1,2 

Ma na ge me nt fe e s  a nd cos ts   

The  fe e s  a nd cos ts  for 

ma na ging your inve s tme nt. 1.35% p.a . of the  NAV of the  

Fund.  

The  ma na ge me nt fe e  is  

ca lcula te d on the  ne t a s s e t 

va lue  of the  Fund. It is  

re fle cte d in the  da ily unit price  

a nd pa ya ble  monthly in a rre a rs  

from the  Fund. 
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FEES AND COSTS SUMMARY: SPHERIA AUSTRALIAN MICROCAP FUND  

Type of fee or cost Amount How and when paid 

Extra ordina ry e xpe ns e s  a re  

pa id from Fund a s s e ts  a s  and 

whe n incurre d.3 

P e rforma nce  fe e  

Amounts  de ducte d from your 

inve s tme nt in re la tion to the  

pe rforma nce  of the  product. 

1.80% p.a . of the  NAV of the  

Fund.4 

If a pplica ble , a  pe rforma nce  fe e  

of 20% of the  Fund’s  

outpe rforma nce  (ne t of 

ma na ge me nt fe e s ) re la tive  to 

its  Be nchma rk re turn, multiplie d 

by the  NAV of the  Fund 

The  pe rforma nce  fe e  is  

ca lcula te d a nd a ccrue d e a ch 

Bus ine s s  Da y a nd is  re fle cte d 

in the  da ily unit price . The  

pe rforma nce  fe e  is  pa ya ble  

ha lf-ye a rly a s  a t 31 De ce mbe r 

a nd 30 J une . 

Tra ns a ction cos ts  

The  cos ts  incurre d by the  

s che me  whe n buying or 

s e lling a s s e ts . 

Tra ns a ction cos ts  a re  e s tima te d 

to be  0.00% p.a . of the  NAV of 

the  Fund.  

Tra ns a ction cos ts  a s s ocia te d 

with de a ling with the  Fund. As  

s ome  tra ns a ction cos ts  will be  

pa id for by inve s tors  who a re  

cha rge d the  buy/s e ll s pre a d 

whe n the y e nte r or e xit the  

Fund, the  tra ns a ction cos ts  

s hown a re  ne t of buy/s e ll 

s pre a d. 

Member activity related fees and costs (fees for services or when your money moves in or out of the Fund) 

Es ta blis hme nt fe e  

The  fe e  to ope n your 

inve s tme nt 

Nil  Not a pplica ble   

Contribution fe e   

The  fe e  on e a ch a mount 

contribute d to your inve s tme nt 

Nil  Not a pplica ble   

Buy/s e ll s pre a d5 

An a mount de ducte d from 

your inve s tme nt re pre s e nting 

cos ts  incurre d in tra ns a ctions  

by the  s che me .  

0.50% upon e ntry a nd 0.50% 

upon e xit  

The  buy/s e ll s pre a d is  a pplie d 

to e a ch a pplica tion a nd 

withdra wa l from the  Fund a nd 

ope ra te s  to incre a s e  the  

re le va nt unit price  for e a ch ne w 

inve s tme nt a nd to de cre a s e  the  

unit price  for e a ch withdra wa l 
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FEES AND COSTS SUMMARY: SPHERIA AUSTRALIAN MICROCAP FUND  

Type of fee or cost Amount How and when paid 

to cove r cos ts  of de a ling with 

the  Fund’s  a s s e ts . 

Withdra wa l fe e   

The  fe e  on e a ch a mount you 

ta ke out of your inve s tme nt. 

Nil  Not a pplica ble   

Exit fe e   

The  fe e  to clos e  your 

inve s tme nt. 

Nil  Not a pplica ble   

S witching fe e   

The  fe e  for cha nging 

inve s tme nt options  

Nil  Not a pplica ble   

1. Fees are inclusive of GST and net of any applicable Reduced Input Tax Credits (‘RITC’). 

2. Refer to ‘Management costs’ below for more information. Fees and costs may be negotiated for certain investors such as wholesale 
clients (as defined in the Corporations Act), depending on factors such as the amount invested. Refer to ‘Differential fee 
arrangements’ below for further information about negotiable fees. 

3. Refer to ‘Extraordinary Expenses’ below for more information.  

4. In accordance with the Corporations Regulations, this represents the average of the performance fees charged by the Fund over the 
past five financial years and which reasonably represents what a typical performance fee may be in any given financial year. However, 
the actual performance fee payable (if any) will depend on the performance of the Fund and the performance fee estimate provided 
may not be a reliable indicator of future performance fees. 

5. When money moves in or out of the Fund, you may incur a buy/sell spread which is included in the unit price of the Fund. Refer to 
‘Buy/Sell spread’ below for more information. 

Exa mple  of a nnua l fe e s  a nd cos ts  for the  Fund 

This  ta ble  give s  a n e xample  of how the  fe e s  a nd cos ts  for the  Fund ca n a ffe ct your 

inve s tme nt ove r a  one  (1) ye a r pe riod. You s hould us e  this  ta ble  to compa re  this  product 

with othe r ma na ge d inves tme nt products . 

Example of fee or cost Amount Balance of $50,000 with a contribution of $5,000 
during the year 

Contribution fe e s  

 

Nil For e ve ry a dditiona l $5,000 you put in, 

you will be  cha rge d $0. 

P LUS  Ma na ge me nt 

fe e s  a nd cos ts   

1.35% p.a . And, for e ve ry $50,000 you ha ve  in the  

Fund you will be  cha rge d or ha ve  

de ducte d from your inve s tme nt $675  

P LUS  P e rforma nce  

fe e s  

1.80% p.a .1 And, you will be  cha rge d or ha ve  

de ducte d from your inve s tme nt $900 in 

pe rforma nce  fe e s  e a ch ye a r. 

F
or

 p
er

so
na

l u
se

 o
nl

y



 

S phe ria  Aus tra lia n Microca p Fund 

 

38 

Example of fee or cost Amount Balance of $50,000 with a contribution of $5,000 
during the year 

P LUS  Tra ns a ction 

cos ts   

0.00% p.a .  And, you will be  cha rge d or ha ve  

de ducte d from your inve s tme nt $0 in 

tra ns a ction cos ts .  

EQUALS  Cos t of 

Fund 

If you ha d a n inve s tme nt of $50,000 a t the  be ginning of the  ye a r a nd you 

put in a n a dditiona l $5,0002 during the  ye a r, you will be  cha rge d a  fe e  of 

$1,575. 

Wha t it cos ts  you will de pe nd on the  inve s tme nt option you choos e  a nd 

the  fe e s  you ne gotia te . 

1. The example includes a performance fee estimate of 1.80% which is the five-year average of performance fees charged by the Fund. 
This is the Responsible Entity’s reasonable estimate of the annual performance fee. However, the actual performance fee payable (if 
any) will depend on the performance of the Fund and the performance fee estimate provided may not be a reliable indicator of future 
performance fees of the Fund. 

2. The example assumes management costs are calculated on a balance of $50,000 with the $5,000 contribution occurring at the end of 
the first year. Therefore, management costs are calculated using the $50,000 balance only. Additional fees may apply, including a 
buy/sell spread (refer to further information below). 

Additiona l expla na tion of fe e s  a nd othe r cos ts  

Ma na ge me nt cos ts  

The  ma na ge me nt cos ts , in re la tion to the  Fund, a re  ge ne ra lly the  a dminis tra tion a nd 

inve s tme nt fe e s  a nd cos ts  (e xcluding tra ns a ction cos ts ) of the  Fund. 

The s e  cos ts  include  (whe re  re le va nt): 

• Re s pons ible  Entity fe e s ; 

• a dminis tra tion cos ts ; 

• s a fe ke e ping fe e s ; 

• a udit cos ts ; a nd, 

• le ga l cos ts . 

The  Inve s tme nt Ma na ge r pa ys  ma na ge me nt cos ts  out of the  fe e s  it re ce ive s . The re fore , for 

this  Fund, the  ma na ge me nt fe e , pe rforma nce  fe e  (if a ny), a nd indire ct cos ts  will typica lly 

re fle ct the  tota l ma na geme nt cos ts . 

P e rforma nce  fe e s  

De pe nding on how we ll the  Fund pe rforms , the  Inve s tme nt Ma na ge r ma y be  e ntitle d to 

re ce ive  a  pe rforma nce  fee  which is  pa ya ble  by the  Fund. The  five -ye a r a ve ra ge  of the  

pe rforma nce  fe e  cha rge d by the  Fund is  1.80% p.a . or $900 ba s e d on a  $50,000 

inve s tme nt.  
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The  pe rforma nce  fe e  is  e qua l to 20% of the  Fund’s  outpe rforma nce  (ne t of ma na ge me nt 

fe e s ) re la tive  to its  Be nchma rk re turn, multiplie d by the  NAV of the  Fund. The  pe rforma nce  

fe e  is  ca lcula te d a nd a ccrue d e a ch Bus ine s s  Da y. The  Be nchma rk us e d for ca lcula ting the  

pe rforma nce  fe e  is  the  S &P /AS X S ma ll Ordina rie s  Accumula tion Inde x. If the  Be nchma rk 

ce a s e s  to be  publis he d, we  will nomina te  a n e quiva le nt re pla ce me nt inde x.  

The  pe rforma nce  fe e  is  ca lcula te d e a ch Bus ine s s  Da y a nd ma y be  pos itive  or ne ga tive . If 

the  pe rforma nce  fe e  is  pos itive , the  a mount is  incorpora te d in the  Fund’s  unit price . If the  

pe rforma nce  fe e  is  ne ga tive , the  ne ga tive  a mount will be  ca rrie d forwa rd. 

The  pe rforma nce  fe e  a mount pa ya ble  by the  Fund is  e qua l to the  tota l da ily pe rforma nce  

fe e  a ccrua l for e a ch ha lf-ye a r pe riod, e nding 31 De ce mbe r a nd 30 J une . 

The  Inve s tme nt Ma na ge r will only be  pa id the  pe rforma nce  fe e  if the  Fund’s  ne t da ily 

pe rforma nce  fe e  a ccrua l is  pos itive . Tha t is , a ny pre vious  ne ga tive  pe rforma nce  fe e  a ccrua ls  

ge ne ra te d whe n the  Fund unde rpe rforme d the  Be nchma rk ha ve  be e n re cove re d. 

Performance fee calculation worked example 

The  worke d e xa mple  in the  following ta ble  is  s hown only for the  purpos e  of illus tra ting how 

the  pe rforma nce  fe e  ma y be  ca lcula te d for two unre la te d da ys  only a nd a s s ume s  the re  a re  

no a pplica tions  or withdra wa ls  ma de  during e a ch da y. The  da ily pe rformance  fe e  a ccrua l is  

a ctua lly ca lcula te d a s  the  da y’s  ope ning NAV e xcluding the  pe rforma nce  fee  a ccrua l plus  

a ny a pplica tions , minus  a ny withdra wa ls  (both a s s ume d to be  nil in the  exa mple s ), 

multiplie d by the  Fund’s  da ily out or unde rpe rforma nce  of the  Be nchma rk, multiplie d by 20% 

(pe rforma nce  fe e  ra te ). The  da y’s  pe rforma nce  fee  a ccrua l is  the n a dde d to the  pe rforma nce  

fe e  a ccrua l ba la nce  (ca rrie d ove r from the  pre vious  da y) to give  the  tota l pe rforma nce  fe e  

for the  pe riod. The  a ctua l pe rforma nce  in the  ordina ry cours e  of bus ine s s , the  unit price , 

the  Be nchma rk, a nd the  hurdle s  ma y a ll fluctua te  during the  pe riod.  

It is  a ls o importa nt to note  the  be low ta ble  is  not a n indica tion of the  e xpe cte d or future  

pe rforma nce  of the  Fund, a nd tha t a ctua l pe rforma nce  ma y diffe r ma te ria lly from tha t us e d 

in the  following worke d exa mple . 

Fee Components Example A 
(Fund outperforms 
Benchmark)  

Example B (Fund 
underperforms 
Benchmark) 

P e rforma nce  fe e  ra te  20% 20% 

Ope ning NAV e xcluding pe rforma nce  fe e  a ccrua l $10,000,000 $20,000,000 

Fund da ily re turn 0.10% -0.25% 

Be nchma rk da ily re turn 0.05% 0.70% 
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Da ily out/unde rpe rforma nce  of Be nchma rk 0.05% -0.95% 

P e rforma nce  fe e  a ccrua l (ca rrie d ove r from 

pre vious  da y) 
$20,000 $75,000 

Da ily pe rforma nce  fe e  a ccrua l $1,000 -$38,000 

Tota l pe rforma nce  fe e  a ccrua l1 $21,000 $37,000 

1. If the performance fee accrual was positive on the last day of the performance period, a performance fee would be payable equal to 
the performance fee accrual (includes the net effect of GST and RITC). 

Units withdrawn during a calculation period  

The  proce e ds  re ce ive d by Inve s tors  for units  withdra wn during a  ca lcula tion pe riod will be  

ne t of a ny pa ya ble  pe rforma nce  fe e s  a ccrue d. 

Whe re  the  a ccrue d pe rforma nce  fe e  is  ne ga tive  and the  numbe r of units  on a  Bus ine s s  

Da y de cre a s e s , the  a ccrue d pe rforma nce  fe e  will be  re duce d by the  proportion tha t the  

numbe r of de cre a s e d units  be a rs  to the  numbe r of units  on is s ue  prior to the  withdra wa l. 

For e xa mple , if the  a ccrue d pe rforma nce  fe e  is  ne ga tive  a nd 5% of the  units  on is s ue  a re  

withdra wn (ne t of a ny a pplica tions ), the n the  a ccrue d pe rforma nce  fe e  a mount will be  

re duce d by 5%. An implica tion of this  me cha nis m is  tha t ne t re de mptions  for units  could 

ca us e  ne ga tive  pe rformance  fe e  a ccrua ls  to be  re cove re d e a rlie r tha n if no a djus tme nt to 

the  ne ga tive  pe rforma nce  fe e  a ccrua l we re  ma de , provide d tha t the  Fund s ubs e que ntly 

outpe rforms  the  Be nchma rk. The re  is  no re ciproca l a djus tme nt whe re  the  numbe r of units  

incre a s e . 

Indire ct cos ts  

Indire ct cos ts  form pa rt of ma na ge me nt fe e s  a nd cos ts  a nd include  fe e s  and e xpe ns e s  

a ris ing from a ny inve s tme nt which qua lifie s  a s  a n inte rpos e d ve hicle  (e .g. a ny unde rlying 

fund tha t the  Fund ma y inve s t in) a nd ce rta in OTC de riva tive  cos ts , whe re  re le va nt. The  

Fund’s  indire ct cos ts  a re  e s tima te d to be  0.00%, which is  the  a ctua l indirect cos ts  a mount 

for the  Fund for the  pre vious  fina ncia l ye a r. The  a ctua l indire ct cos ts  pa ya ble  (if a ny) will 

de pe nd on the  inve s tme nts  of the  Fund a nd the  indire ct cos ts  e s tima te  provide d ma y not 

be  a  re lia ble  indica tor of future  indire ct cos ts  of the  Fund. 

Extra ordina ry e xpe nse s  

In ge ne ra l, the  ma na ge me nt fe e s , pe rforma nce  fee s  (whe n a ccrue d), a nd indire ct cos ts  a re  

a ll tha t will be  cha rge d. Howe ve r, unde r ce rta in circums ta nce s , e xtra ordina ry e xpe ns e s  ma y 

be  pa id dire ctly by the  Fund. Extra ordina ry e xpe ns e s  a re  not of a n ongoing na ture . 

Exa mple s  of this  type  of e xpe ns e  include : 
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• conve ning of a  unitholde rs ’ me e ting; 

• te rmina tion of the  Fund; 

• a me nding the  Fund cons titution; 

• de fe nding or bringing of litiga tion proce e dings ; a nd, 

• re pla ce me nt of the  Re s pons ible  Entity. 

Tra nsa ction cos ts   

Tra ns a ction cos ts  a s s ocia te d with de a ling with the  Fund’s  a s s e ts  ma y be  re cove re d from the  

Fund. Tra ns a ction cos ts , othe r tha n a ny buy/s e ll s pre a d (which is  de s cribe d be low), ma y 

include  broke ra ge , s e ttleme nt fe e s , cle a ring cos ts  a nd a pplica ble  s ta mp duty whe n unde rlying 

a s s e ts  a re  bought or s old. 

The  tota l tra ns a ction cos ts  incurre d by the  Fund for the  pre vious  fina ncia l ye a r we re  

ca lcula te d to be  $105 ba s e d on a  $50,000 holding (a pproxima te ly 0.21% of tota l a ve ra ge  

ne t a s s e ts ). The  tota l trans a ction cos ts , ne t of buy/s e ll s pre a d re cove ry, we re  ca lcula te d to 

be  a pproxima te ly 0.00% of tota l a ve ra ge  ne t a s s e ts , or $0 ba s e d on a  $50,000 holding. 

The s e  ne t tra ns a ction cos ts  a re  borne  by the  Fund a s  a n a dditiona l cos t to inve s tors  a nd 

a re  s hown a bove  in the  "Fe e s  a nd cos ts  s umma ry". The s e  cos ts  a re  in a ddition to the  

ma na ge me nt cos ts  s e t out a bove . The s e  e s tima te d cos ts  a re  ba s e d on the  a ctua l a mount 

for the  Fund for the  pre vious  fina ncia l ye a r.  

Tra ns a ction cos ts  a re  pa id out of the  a s s e ts  of the  Fund a nd a re  not pa id to the  Inve s tme nt 

Ma na ge r. 

Buy/s e ll spre a d 

The  buy/s e ll s pre a d forms  pa rt of the  tra ns a ction cos ts . Whe n you inve s t or withdra w a ll or 

pa rt of your inve s tme nt we  ge ne ra lly a pply a  cos t via  a  unit price  ‘buy/s e ll s pre a d’, which is  

a n a dditiona l cos t to you a nd re ta ine d by the  Fund. A buy/s e ll s pre a d ope ra te s  to incre a s e  

the  re le va nt unit price  for e a ch ne w inve s tme nt a nd to de cre a s e  the  unit price  for e a ch 

withdra wa l to cove r cos ts  of unde rlying portfolio tra ns a ctions , which include  broke ra ge , s ha re  

s e ttle me nt a nd cle a ring fe e s , gove rnme nt cha rge s /s ta mp duty, ba nk cha rge s  a nd fore ign 

e xcha nge  tra ns a ction fe e s . The  curre nt buy/s e ll spre a d for the  Fund, which is  a n e s tima te  of 

the s e  cos ts , is  0.50% on both inve s tme nt a nd withdra wa l. For e xa mple , if $50,000 wa s  

inve s te d in, or withdra wn from, the  Fund the  cos t of your buy/s e ll s pre a d would be  $250 in 

a nd $250 out. 
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The  purpos e  of the  buy/s e ll s pre a d is  to e ns ure  tha t the  cos ts  to the  Fund of buying or 

s e lling unde rlying a s s e ts  a re  borne  by inve s tors  a s  the y inve s t or withdra w a nd to not 

dis a dva nta ge  longe r te rm inve s tors  re ma ining in the  Fund. 

From time  to time , we  ma y va ry the  buy/s e ll s prea d. Any re vis e d s pre a d will be  a pplie d 

uniformly to tra ns a cting inve s tors  while  tha t s pre ad a pplie s . In circums ta nce s  whe re  the  

Re s pons ible  Entity de te rmine s  tha t unitholde rs  of the  Fund a re  not be ing tre a te d e quita bly 

(for e xa mple , withdra wa ls  in s tre s s e d a nd dis loca te d ma rke ts ), the  buy/s e ll s pre a d ma y be  

highe r tha n our e s tima te . 

The  Re s pons ible  Entity ha s  dis cre tion to wa ive  or re duce  the  buy/s e ll s prea d whe re  the  

Fund incurs  no cos ts , or re duce d cos ts . Inve s tors  will be  provide d with notifica tion of a ny 

cha nge s  to the  buy/s e ll spre a d via  the  Fund’s  we bpa ge . 

Incide nta l fe e s  a nd cos ts   

S ta nda rd gove rnme nt fe e s , dutie s  a nd ba nk cha rge s  ma y a ls o a pply to your inve s tme nts  

a nd withdra wa ls , including dis honour fe e s  a nd conve rs ion cos ts . 

Advis e r fe e s  

We  do not pa y fe e s  to fina ncia l a dvis e rs . If you cons ult a  fina ncia l a dvis e r, you ma y incur 

a dditiona l fe e s  cha rge d by the m. You s hould re fe r to the  S ta te me nt of Advice  the y give  you 

for a ny fe e  de ta ils .  

P a yme nts  to IDP S  ope ra tors  

S ubje ct to the  la w, a nnua l pa yme nts  ma y be  made  to s ome  IDP S  ope ra tors  be ca us e  the y 

offe r the  Fund on the ir inve s tme nt me nus . P roduct a cce s s  is  pa id by the  Inve s tme nt 

Ma na ge r out of its  inve s tme nt ma na ge me nt fe e  and is  not a n a dditiona l cos t to the  inve s tor.  

Fe e s  for indire ct inve s tors  (a dditiona l ma s te r trus t or wra p a ccount fe e s ) 

Indire ct inve s tors  mus t a ls o re fe r to the  fe e s  a nd cos ts  pa ya ble  for the  IDP S , ma s te r trus t 

or wra p a ccount the y a re  inve s ting through. The  IDP S  ope ra tor will be  the  re gis te re d holde r 

of the  units  a nd ma y cha rge  you fe e s  tha t a re  diffe re nt or in a ddition to the  Fund’s  fe e s  

de ta ile d in this  s e ction. You s hould re fe r to the  offe r docume nt for the  re le va nt IDP S , 

ma s te r trus t or wra p a ccount for more  informa tion. 

Diffe re ntia l fe e  a rra nge me nts  

The  ma na ge me nt cos ts  of the  Fund ma y be  ne gotia te d with pe rs ons  who qua lify a s  

whole s a le  clie nts  within the  me a ning of the  Corpora tions  Act, s uch a s  s ophis tica te d or 
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profe s s iona l inve s tors . In ne gotia ting s uch fe e s , we  will ta ke  into cons ide ra tion our 

obliga tions  unde r the  Corpora tions  Act. S uch a rra nge me nts  will be  by individua l ne gotia tion 

a nd will be  dis clos e d s epa ra te ly to re le va nt clie nts . P le a s e  conta ct us  on 1300 010 311 for 

furthe r de ta ils . 

Cha nge s  to fe e s  a nd othe r cos ts  

We  re s e rve  the  right to cha nge  fe e s  a nd othe r cos ts , s ubje ct to a ny limita tions  unde r the  

Fund cons titution a nd a pplica ble  la w. We  will give  inve s tors  30 da ys ’ notice  prior to a n 

incre a s e  in a ny fe e s . 

The  Cons titution provide s  for va rious  fe e s , s pe cifica lly a n a pplica tion fe e  and withdra wa l fe e  

which we  do not curre ntly re cove r from the  Fund. 

For more  informa tion on fe e s  a nd cos ts  

If you would like  to be tte r unde rs ta nd how our fee  s tructure  ma y impa ct your inve s tme nt in 

the  Fund, we  re comme nd tha t you s pe a k to your fina ncia l a dvis e r or vis it the  AS IC we bs ite  

a t www.mone ys ma rt.gov.a u whe re  a  fe e  ca lcula tor is  a va ila ble  to he lp you compa re  the  fe e s  

of diffe re nt ma na ge d inve s tme nt products .  
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10. Taxation  
WARNING: Inve s ting in a  re gis te re d ma na ge d inve s tme nt s che me  ma y ha ve  ta x 

cons e que nce s . You a re  s trongly a dvis e d to s e e k profe s s iona l ta x a dvice . 

The  ta xa tion implica tions  of inve s ting in the  Fund ca n be  comple x a nd depe nd on a  numbe r 

of fa ctors , including whe the r you a re  a  re s ide nt or non-re s ide nt of Aus tra lia  for ta xa tion 

purpos e s  a nd whe the r you hold the  units  on ca pita l a ccount or re ve nue  a ccount. This  

s umma ry ma y not be  re le va nt for inve s tors  tha t a re  s ubje ct to s pe cia l ta x rule s  s uch a s  

ba nks , s upe ra nnua tion funds , ins ura nce  compa nie s , ma na ge d inve s tme nt trus ts , ta x e xe mpt 

orga nis a tions  a nd de a le rs  in s e curitie s . 

The  Fund is  a n Aus tra lian re s ide nt for ta x purpos e s  a nd doe s  not ge ne ra lly pa y ta x on be ha lf 

of its  inve s tors . Inve s tors  a re  ge ne ra lly s ubje ct to ta x on the ir s ha re  of ta xa ble  income  a nd 

ca pita l ga ins  a ttribute d to the m by the  Fund.  

The  following ta x comme nts  ha ve  be e n pre pa re d on the  a s s umption tha t: 

• the  inve s tor holds  the  units  on ca pita l a ccount a s  a  long-te rm inve s tme nt;  

• the  Fund qua lifie s  a s  a n a ttribution ma na ge d inve s tme nt trus t (‘AMIT’) within the  

me a ning of S e ction 276-10 of the  Income  Ta x As s e s s me nt Act 1997 (Cth) a nd the  

Re s pons ible  Entity of the  Fund e le cts  to a pply the  AMIT re gime  to the  Fund; a nd 

• the  Fund ha s  ma de  a n irre voca ble  "ca pita l e le ction”' to a pply the  Ca pita l Ga ins  Ta x 

(‘CGT’) provis ions  purs uant to S e ction 275-115 of the  Income  Ta x As s e s s me nt Act 1997 

(Cth) a pplica ble  to ce rta in “cove re d a s s e ts ”. 

Income  of the  Fund 

The  Fund ha s  be e n e s tablis he d a s  a n Aus tra lia n re s ide nt unit trus t. In a ccorda nce  with the  

AMIT provis ions , the  Fund is  re quire d to de te rmine  ce rta in a mounts  (e .g. a s s e s s a ble  

income , e xe mpt income , non-a s s e s s a ble  non-e xe mpt income  a nd ta x offse ts ) for the  

fina ncia l ye a r. The  Fund the n a ttribute s  the s e  a mounts  of a s s e s s a ble  income , e xe mpt 

income , non-a s s e s s a ble  non-e xe mpt income  a nd ta x offs e ts  (re fe rre d to a s  “cha ra cte rs ”) to 

inve s tors  on a  fa ir a nd re a s ona ble  ba s is  in a ccorda nce  with the ir inte re s ts . The  a ttribute d 

trus t a mounts  re ta in the ir ta x cha ra cte r in the  ha nds  of inve s tors  a nd inve s tors  will be  ta xe d 

on the ir a ttribute d a mounts  e ve n whe re  a mounts  a re  not dis tribute d in ca s h. Inve s tors  will 

be  provide d with a n AMIT Me mbe r Annua l (‘AMMA’) S ta te me nt for ta x purpos e s  a fte r 30 

J une  e a ch ye a r to a s s is t the  inve s tor in de te rmining the ir ta x pos ition. The  AMMA 

S ta te me nt will a dvis e  a ll a mounts  a ttribute d to a n inve s tor by the  Fund for inclus ion in the ir 
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income  ta x re turns . The  AMMA s ta te me nts  will a ls o a dvis e  the  cha ra cte r of the  income , a nd 

a ny cos t-ba s e  a djus tme nts  re quire d to the  units . Ge ne ra lly, no Aus tra lia n income  ta x will be  

pa ya ble  by the  Re s pons ible  Entity of the  Fund whe re  inve s tors  a re  a ttribute d with a ll 

ta xa ble  cha ra cte rs  of the  Fund e a ch ye a r. 

The  Fund’s  inve s tme nts  a nd a ctivitie s  a re  like ly to give  ris e  to income , divide nds  a nd ca pita l 

ga ins  a nd los s e s . Furthe r de ta il in re s pe ct of the  Aus tra lia n ta x tre a tme nt of the s e  

income /ga ins  a nd los s e s  a t the  Fund le ve l is  provide d be low. 

In norma l circums ta nce s , you s hould e xpe ct the  Fund to de rive  a s s e s s a ble  income  a nd/or 

ca pita l ga ins  e a ch ye a r. 

Fund Fra nking cre dits  

The  Fund ma y de rive  franking cre dits  from the  rece ipt of fra nke d divide nds . The s e  fra nking 

cre dits  will be  a ttribute d to inve s tors  if ce rta in conditions  a re  me t. One  of the s e  conditions  is  

tha t the  45-da y holding pe riod rule  ha s  be e n s a tis fie d by the  Fund. 

Ta x los se s  

In the  ca s e  whe re  the  Fund ma ke s  a  los s  for tax purpos e s , the  Fund cannot dis tribute  the  

los s  to inve s tors . Howe ve r, s ubje ct to the  Fund me e ting ce rta in conditions , the  Fund ma y 

be  a ble  to ta ke  into a ccount the  los s e s  in de te rmining the  income  ta x pos ition in 

s ubs e que nt ye a rs . 

Ta xa tion of Fina ncia l Arra nge me nts  (TOFA) rule s  

The  TOFA rule s  a pply tax timing me thods  to ce rta in “fina ncia l a rra nge me nts ”. The  TOFA 

rule s  ma nda torily a pply to a ll fina ncia l a rra nge ments  e nte re d into by the  Fund (for e xa mple  

de bt s e curitie s  a nd he dging a rra nge me nts ), provide d tha t the  TOFA e ligibility crite ria  is  me t 

by the  Fund a nd no e xclus ions  from the  TOFA rule s  a pply. Broa dly, the  TOFA rule s  ha ve  

the  e ffe ct of tre a ting ga ins  a nd los s e s  from fina ncia l a rra nge me nts  on re venue  a ccount a nd 

re cognis e  ce rta in ga ins  and los s e s  on a n a ccrua ls  ba s is  which ma y, in ce rta in 

circums ta nce s , re s ult in a  ta xing point prior to the  re a lis a tion of the  inve s tme nts  (unle s s  a  

s pe cific TOFA e le ctive  me thodology is  a dopte d).  

Ta xa tion of Aus tra lia n re s ide nt inve s tors  

Inve s tors  a re  ge ne ra lly s ubje ct to ta x on the ir s ha re  of the  ta xa ble  cha ra cte rs  a ttribute d to 

the m by the  Fund e a ch ye a r. Inve s tors  a re  tre a ted a s  ha ving de rive d the ir s ha re  of the  

ta xa ble  cha ra cte rs  of the  Fund dire ctly on a  flow through ba s is . 
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The  wa y in which inve s tors  a re  ta xe d will de pe nd on the  unde rlying na ture  of e a ch 

cha ra cte r the y re ce ive  (for e xa mple , fra nke d divide nds  to which fra nking cre dits  ma y a tta ch, 

ca pita l ga ins , fore ign income  to which fore ign income  ta x offs e ts  (‘FITOs ’) ma y a tta ch, or 

inte re s t income ). 

The  AMMA S ta te me nt, provide d to inve s tors  a fte r 30 J une  e a ch ye a r (within 3 months  of 

the  e nd of the  income  ye a r), will outline  the  a mounts  a ttribute d to you by the  Fund a nd the  

na ture  of thos e  a mounts  (i.e . the  cha ra cte rs  of the  tota l a mount a ttribute d), including a ny 

FITOs  a nd fra nking cre dit e ntitle me nts . 

Ca pita l ga ins  

To the  e xte nt tha t a n inve s tor is  a ttribute d with cha ra cte rs  of a s s e s s a ble  ca pita l ga ins , 

inve s tors  will include  the  ca pita l ga in in the ir ne t ca pita l ga in ca lcula tion. Ce rta in inve s tors  

ma y be  e ntitle d to a pply the  re le va nt CGT dis count in working out the  ne t ca pita l ga in (i.e . 

a fte r offs e tting ca pita l los s e s ) to include  in the ir a s s e s s a ble  income  (re fe r furthe r comme nts  

be low).  

Inve s tor Fra nking cre dits  

If fra nking cre dits  a re  a ttribute d to inve s tors  by the  Fund, inve s tors  mus t include  the  a mount 

of the  fra nking cre dits  in a ddition to the  fra nke d divide nd income  in the ir a s s e s s a ble  

income . 

Ce rta in re quire me nts , including the  45-da y holding pe riod rule , ma y ne e d to be  s a tis fie d in 

orde r to utilis e  fra nking cre dits  in re la tion to divide nds . The  inve s tor’s  pa rticula r 

circums ta nce s  will be  re le va nt to de te rmining whe the r the  inve s tor is  e ntitle d to a ny fra nking 

cre dits , in re s pe ct of fra nke d divide nds . Whe re  e ntitle d, a  ta x offs e t e qua l to the  fra nking 

cre dits  will be  a pplie d a ga ins t the  ta x othe rwis e  pa ya ble  by inve s tors  on the ir tota l 

a s s e s s a ble  income , s ubje ct to the  inve s tor s a tis fying s pe cific conditions . Corpora te  inve s tors  

ma y be  e ntitle d to conve rt a ny e xce s s  fra nking cre dits  into ta x los s e s . Ce rta in othe r 

inve s tors  ma y be  e ntitle d to obta in a  re fund of a ny e xce s s  fra nking cre dits . 

Unde r a nd ove rs ta te me nts  of ta xa ble  income  

If the  Re s pons ible  Entity dis cove rs  unde rs ta te me nts  or ove rs ta te me nts  of ta xa ble  income  

a nd ta x offs e ts  in prior ye a rs , the  Re s pons ible  Entity ha s  the  a bility unde r the  AMIT re gime  

to de a l with the s e  unde rs ta te me nts  a nd ove rs ta te me nts  in the  fina ncia l yea r in which the y 

a re  dis cove re d (‘dis cove ry ye a r’) or to ca rry the s e  forwa rd to be  de a lt with in a  future  

income  ye a r. Tha t is , the  dis tribution s ta te me nts  in re la tion to the  dis cove ry ye a r ma y be  
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a djus te d to ta ke  into a ccount the s e  unde rs ta te me nts  or ove rs ta te me nts  from a  prior fina ncia l 

ye a r, ra the r tha n re -is s uing a me nde d dis tribution s ta te me nts  for the  prior fina ncia l ye a r to 

which the  unde rs ta te me nts  or ove rs ta te me nts  re la te  to. 

The  a mount of a ttribute d income  from the  Fund which the  inve s tor is  re quire d to include  in 

the ir a s s e s s a ble  income  ma y be  diffe re nt to the  ca s h dis tributions  re ce ive d by a n inve s tor in 

re s pe ct of the ir units . This  is  be ca us e  the  dis tributions  re ce ive d on the  units  ma y be  

de te rmine d by re fe re nce  to the  ca s h re turns  re ce ive d in re s pe ct of the  Fund, whe re a s  the  

a ttributa ble  income  of the  Fund is  de te rmine d by re fe re nce  to the  ove ra ll income  ta x 

pos ition of tha t Fund. 

An inve s tor ma y be  re quire d to ma ke , in ce rta in circums ta nce s , both upwa rd or downwa rd 

a djus tme nts  to the  cos t or cos t ba s e  of the ir unit holding, whe re  the re  is  a  diffe re nce  

be twe e n the  ca s h a mount dis tribute d by the  Fund a nd the  ta xa ble  cha ra cte rs  a ttribute d by 

the  Fund to inve s tors  for a ny income  ye a r. 

If the  a mount of ca s h dis tribution re ce ive d in re la tion to a n income  ye a r exce e ds  the  

ta xa ble  cha ra cte rs  (including the  dis count compone nt of a ny dis counte d capita l ga ins ) 

a ttribute d by the  Fund, the  cos t ba s e  of the  inves tor’s  units  in the  Fund s hould be  re duce d 

by the  e xce s s  a mount. This  re s ults  in e ithe r a n incre a s e d ca pita l ga in, or a  re duce d ca pita l 

los s , upon the  s ubs e que nt dis pos a l of the  inve s tor's  units  in the  Fund. S hould the  cos t ba s e  

of the  units  be  re duce d to be low ze ro, the  a mount in e xce s s  of the  cos t ba s e  s hould be  

tre a te d a s  a  ca pita l ga in tha t is  to be  include d in the  inve s tor's  ca lcula tion of the ir ne t 

ca pita l ga in. 

Conve rs e ly, whe re  the  ca s h dis tribution a mount re ce ive d in re la tion to a n income  ye a r fa lls  

s hort of the  ta xa ble  cha ra cte rs  (toge the r with the  dis count compone nt of any dis count ca pita l 

ga in) a ttribute d by the  Fund during a  fina ncia l ye a r, the  cos t ba s e  of the  inve s tor’s  units  in 

the  Fund s hould be  increa s e d by the  s hortfa ll a mount. 

Fore ign S ource  Income  a nd Fore ign Income  Ta x Offs e t (FITO) 

The  Fund is  e xpe cte d to de rive  fore ign s ource  income  tha t might be  s ubje ct to ta x ove rs e a s , 

for e xa mple  withholding ta x a nd/or fore ign income  ta x. Aus tra lia n re s ide nt inve s tors  ma y be  

e ntitle d to a  FITO for fore ign ta x pa id by the  Fund in re s pe ct of the  fore ign income  re ce ive d 

by the  Fund. Aus tra lia n re s ide nt inve s tors  s hould include  in the ir a s s e s s a ble  income  the  gros s  

a mount of fore ign income  (i.e . inclus ive  of a ny FITO) a ttribute d to the m by the  Fund.  
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To the  e xte nt inve s tors  do not ha ve  s ufficie nt ove ra ll ne t fore ign s ource  income  to utilis e  a ll 

of the  FITOs  re le va nt to a  pa rticula r ye a r of income , the  e xce s s  FITOs  ca nnot be  ca rrie d 

forwa rd to a  future  income  ye a r.  

Withdra wa ls  from the  Fund a nd dis pos a l of units  

The  withdra wa l or dis posa l of a  unit in the  Fund is  the  dis pos a l or ca nce lla tion of a  CGT 

a s s e t by a n inve s tor a nd a  CGT e ve nt for ta x purpos e s . To the  e xte nt tha t the  proce e ds  

e xce e d the  cos t ba s e  of the  unit, you will ma ke  a  ca pita l ga in. Howe ve r, if the  proce e ds  

a re  le s s  tha n your re duce d cos t ba s e , you will ma ke  a  ca pita l los s . Ge ne ra lly, a  ca pita l los s  

ca n only be  us e d to offse t a ga ins t ca pita l ga ins  de rive d in the  curre nt or a  future  ta x ye a r 

(s ubje ct to s a tis fying ce rta in conditions ). 

An individua l, trus t or complying s upe ra nnua tion e ntity ma y be  a ble  to cla im the  be ne fit of 

the  CGT dis count if the y ha ve  he ld the  units  for 12 months  (e xcluding the  a cquis ition da te  

a nd dis pos a l da te ). A corpora te  inve s tor ca nnot cla im the  be ne fit of the  CGT dis count. 

Ga ins  a nd los s e s  re a lis e d by a n inve s tor who holds  the ir units  on re ve nue  a ccount will be  

ta xa ble  a s  ordina ry income  or a n a llowa ble  de duction, a nd will not qua lify for the  CGT 

dis count. 

It is  importa nt to highlight tha t on 8 Ma y 2018, the  Aus tra lia n Gove rnme nt a nnounce d a  

propos e d me a s ure  to pre ve nt Ma na ge d Inve s tme nt Trus ts  (MITs ) a nd AMITs  from a pplying 

the  CGT dis count a t the  trus t le ve l. Following va rious  de fe rra ls  of this  me a s ure  (i.e . due  to 

the  COVID-19 cris is ), it wa s  a nnounce d tha t the  s ta rt da te  for this  propos a l to a pply would 

be  re vis e d to income  yea rs  comme ncing on or a fte r thre e  months  a fte r the  da te  of Roya l 

As s e nt of the  e na bling le gis la tion. At pre s e nt, the  le gis la tion to introduce  this  ne w propos a l 

ha s  not ye t be e n re le a s e d. Furthe r, following the  Fe de ra l Ele ction in 2022, the  curre nt 

Aus tra lia n Gove rnme nt ha s  not confirme d whe the r it will proce e d with this  propos a l. 

Notwiths ta nding, it is  recomme nde d tha t a ny inve s tors  which a re  MITs  or AMITs  s e e k 

inde pe nde nt profe s s iona l ta xa tion a dvice  in re la tion to the  s ta tus  a nd implica tions  of this  

propos a l be fore  inve s ting in the  Fund. 

Non-re s ide nt individua l unitholde rs  

The  a bove  ta xa tion s umma ry is  only for inve s tors  who a re  re s ide nts  of Aus tra lia  for ta x 

purpos e s . The  ta x tre a tme nt of non-re s ide nt inve s tors  in the  Fund de pe nds  on the  inve s tor’s  

pa rticula r circums ta nce s  a nd the  provis ions  of the  re le va nt Double  Ta x Agre e me nt be twe e n 
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Aus tra lia  a nd the  country of re s ide nce . It is  importa nt tha t non-re s ide nt inve s tors  s e e k 

inde pe nde nt profe s s iona l ta xa tion a dvice  be fore  inve s ting in the  Fund. 

The  Fund ma y be  re quire d to withhold ta x on pa rt, or a ll, of the  dis tributions  ma de  to non-

re s ide nt inve s tors . 

Goods  a nd S e rvice s  Ta x (‘GS T’) 

Unle s s  othe rwis e  s ta te d, the  fe e s  quote d in this  P DS  a re  inclus ive  of the  ne t e ffe ct of GS T 

a nd Re duce d Input Ta x Cre dits  (‘RITC’). The  ra te  of GS T a nd a ny othe r ta xe s  ma y cha nge  

if the  re le va nt la w cha nge s . 

Inve s tors  s hould not be  dire ctly s ubje ct to GS T whe n a pplying for or withdra wing Units . 

Howe ve r, the  Fund ma y incur GS T a s  pa rt of the  e xpe ns e s  of the  Fund. The  Fund ma y 

the n be  e ntitle d to cla im RITCs  for GS T incurre d on ce rta in e xpe ns e s . 

Ta x File  Numbe rs  a nd Aus tra lia n Bus ine s s  Numbe rs  

You a re  not re quire d to quote  your Ta x File  Numbe r (‘TFN’) or, if you ha ve  one , a n 

Aus tra lia n Bus ine s s  Numbe r (‘ABN’)1  or cla im a n e xe mption from providing a  TFN. 

Howe ve r, if a  TFN or ABN is  not provide d, or a n e xe mption is  not cla ime d, we  a re  re quire d 

by la w to withhold ta x from dis tributions  a t the  top ma rgina l ta x ra te  plus  the  Me dica re  Le vy 

(a nd a ny othe r le vie s  re quire d to be  withhe ld from dis tributions  from time  to time ). If you a re  

ma king this  inve s tme nt on be ha lf of a  bus ine s s  or e nte rpris e  you ca rry on, you ma y quote  

your ABN ins te a d of a  TFN. The  ABN, TFN, or a n a ppropria te  e xe mption ca n be  provide d 

on the  Applica tion Form whe n ma king a n initia l inve s tme nt. The  colle ction of TFNs  is  a uthoris e d 

a nd the ir us e  is  s trictly re gula te d by ta x a nd priva cy la ws . 

Ta x re forms  

The  e xpe cte d ta x implica tions  of inve s ting in the  Fund ma y cha nge  a s  a  re s ult of cha nge s  

in the  ta xa tion la ws  a nd inte rpre ta tion of the m by the  Courts  a nd/or the  Aus tra lia n Ta xa tion 

Office . 

 

1 Unde r AML/CTF La w, disclosure  of a n ABN is  re quire d for those  individua l inves tors  who a re  a  sole  trade r. 
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It is  re comme nde d tha t inve s tors  obta in inde pe nde nt ta xa tion a dvice  tha t ta ke s  into a ccount 

your s pe cific circums ta nce s  re ga rding inve s ting in the  Fund a nd the  pote ntia l a pplica tion of 

a ny cha nge s  in the  ta x la w. 

Fore ign Account Ta x Complia nce  Act (‘FATCA’) a nd OECD 

Common Re porting S ta nda rd (‘CRS ’) 

Ta x e va s ion is  a  globa l proble m a nd inte rna tiona l coope ra tion a nd s ha ring of high qua lity, 

pre dicta ble  informa tion be twe e n re ve nue  a uthoritie s  will he lp the m e ns ure  complia nce  with 

loca l ta x la ws . FATCA wa s  e na cte d by the  United S ta te s  (U.S .) Congre s s  to improve  

complia nce  with U.S . ta x la ws  by impos ing due  dilige nce  a nd re porting obliga tions  on 

fore ign fina ncia l ins titutions , nota bly the  obliga tion to re port U.S . citize n or U.S . ta x-re s ide nt 

a ccount holde rs  to the  U.S . Inte rna l Re ve nue  S e rvice  (‘IRS ’). 

S imila r to FATCA, the  CRS  for the  a utoma tic e xcha nge  of informa tion, is  a  s ingle  globa l 

s ta nda rd for the  colle ction a nd re porting to ta x authoritie s  of informa tion by fina ncia l 

ins titutions  on non-Aus tra lia n re s ide nts . 

Accordingly, we  ma y re que s t ce rta in informa tion a bout yours e lf (for individua l inve s tors ) or 

your controlling pe rs ons  (whe re  you a re  a n e ntity) in orde r for the  Fund to comply with its  

FATCA or CRS  obliga tions . In the  e ve nt tha t the  Fund s uffe rs  a ny a mount of withholding 

ta x (including FATCA withholding ta x) a nd/or pe na ltie s , ne ithe r the  Fund nor the  

Re s pons ible  Entity a cting on be ha lf of the  Fund, will be  re quire d to compe ns a te  you for a ny 

s uch ta x, e xce pt in e xce ptiona l circums ta nce s .  
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11. Privacy 
All P e rs ona l Informa tion will be  colle cte d, us e d and s tore d by the  Re s pons ible  Entity in 

a ccorda nce  with our P riva cy P olicy, a  copy of which is  a va ila ble  at 

www.pinnacleinvestment.com or on request. .  

Collecting a nd us ing your informa tion 

The  Unit Re gis try on beha lf of the  Re s pons ible  Entity ma y colle ct P e rs ona l Informa tion 

during the  a pplica tion proce s s . We  ma y ga the r informa tion a bout you from a  third pa rty. 

The s e  include  cre dit a gencie s , fina ncia l a dvis e rs , fund ma na ge rs  or inte rme dia rie s  a nd 

a ppointe d a ge nts . We  ma y a ls o colle ct de ta ils  of your inte ra ctions  with us  a nd our products  

a nd s e rvice s  (including from our re cords  of a ny te le phone  a nd e ma il inte ra ctions ). 

If you provide  s ome one  e ls e ’s  pe rs ona l informa tion to us , you mus t e ns ure  tha t the y firs t 

a gre e  on the  ba s is  of this  priva cy s e ction. 

We  will only colle ct pe rsona l informa tion tha t is  re a s ona bly ne ce s s a ry for one  or more  of 

our functions  or re quire d or a uthoris e d by la w. Ge ne ra lly, this  me a ns  we  colle ct informa tion 

for the  following purpos es : 

• to proce s s  your a pplica tion; 

• to a dminis te r your inve s tme nt a nd provide  you with re ports ; 

• to monitor a nd improve  the  qua lity of s e rvice  provide d to you; a nd 

• to comply with re gula tory or le ga l re quire me nts , including the  Corpora tions  Act, the  

AML/CTF La w, FATCA a nd CRS . 

We  ma y us e  your P e rs ona l Informa tion s o tha t we  a nd our re la te d companie s  ca n 

communica te  with you to promote  products  a nd se rvice s  tha t ma y be  of inte re s t to you. 

P le a s e  conta ct us  if you do not wis h your de ta ils  to be  us e d for ma rke ting purpos e s . 

Acce s s ing a nd corre cting your de ta ils  

You ca n a cce s s , corre ct or upda te  a ny P e rs ona l Informa tion we  hold a bout you, s ubje ct to 

s ome  e xce ptions  a llowe d by la w, by conta cting 1300 010 311. We  ma y cha rge  a  

re a s ona ble  fe e  for a cce s s  to your P e rs ona l Informa tion. To ensure that the Personal Information 
we retain about you is accurate, complete and up to date, please contact us, if any of your details 
change. 
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Wha t ha ppe ns  if you don’t provide  informa tion 

If, for a ny re a s on, you don’t provide  a ll ne ce s s a ry informa tion, we  ma y not be  a ble  to 

proce s s  your a pplica tion, a nd this  ma y ha ve  implica tions  for your inve s tme nt. For e xa mple : 

• we  ma y not be  a ble  to give  e ffe ct to s ubs e que nt tra ns a ction re que s ts  (including 

a dditiona l a pplica tions  or withdra wa ls ) until a ll re quire d informa tion ha s  bee n provide d;  

• we  ma y ne e d to notify the  Aus tra lia n Ta xa tion Office  or inte rna tiona l ta x office s , or 

a pply the  highe s t ma rgina l ta x ra te  to a ny pa yments  ma de  to your a ccounts . 

Dis clos ing your informa tion 

We  ma y e xcha nge  your P e rs ona l Informa tion with your a dvis e r, a uthoris e d re pre s e nta tive , 

P owe r of Attorne y a nd a ny othe r third pa rtie s  if you re que s t or provide  cons e nt to us . In 

a ddition, we  ma y e xcha nge  P e rs ona l Informa tion a bout you in the  following circums ta nce s : 

• you cons e nt to the  dis clos ure ; 

• s uch dis clos ure  is  to your joint inve s tor (if a ny); 

• s uch dis clos ure  is  to compa nie s  tha t provide  s e rvice s  to us , to our re la ted bodie s  

corpora te  (a s  de fine d in the  Corpora tions  Act), to the  Fund, or on our beha lf (a nd our 

re la te d bodie s  corpora te  ma y a ls o e xcha nge  pe rsona l informa tion with the s e  compa nie s ) 

- for e xa mple  a dminis tra tion, cus tody, inve s tme nt ma na ge me nt, te chnology, ide ntity 

ve rifica tion, a uditing, re gis try, ma iling or printing se rvice s . The s e  s e rvice  provide rs  ma y 

be  loca te d outs ide  Aus tra lia , (for e xa mple  in Ma la ys ia ,  or e ls e whe re ), whe re  your 

P e rs ona l Informa tion ma y not re ce ive  the  s a me  leve l of prote ction a s  tha t a fforde d 

unde r Aus tra lia n la w;  

• whe re  re quire d or a uthoris e d by la w, which ma y include  dis clos ure s  to the  Aus tra lia n 

Ta xa tion Office  a nd othe r Gove rnme nt or re gula tory bodie s ; or  

• s uch dis clos ure  is  to orga nis a tions  re la te d to us , whe the r in Aus tra lia  or any ove rs e a s  

juris diction. 
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12. Investment by New Zealand investors 
WARNING: Is s ue s  to NZ inve s tors . 

This  offe r to Ne w Ze a la nd inve s tors  is  a  re gula ted offe r ma de  unde r Aus tra lia n a nd Ne w 

Ze a la nd la w. In Aus tra lia , this  is  Cha pte r 8 of the  Corpora tions  Act a nd regula tions  ma de  

unde r tha t Act. In Ne w Ze a la nd, this  is  s ubpa rt 6 of P a rt 9 of the  Fina ncia l Ma rke ts  

Conduct Act 2013 a nd P a rt 9 of the  Fina ncia l Marke ts  Conduct Re gula tions  2014. 

This  offe r a nd the  content of the  offe r docume nt a re  principa lly gove rne d by Aus tra lia n 

ra the r tha n Ne w Ze a la nd la w. In the  ma in, the  Corpora tions  Act a nd the  re gula tions  ma de  

unde r tha t Act s e t out how the  offe r mus t be  made . 

The re  a re  diffe re nce s  in how fina ncia l products  a re  re gula te d unde r Aus tra lia n la w. For 

e xa mple , the  dis clos ure  of fe e s  for ma na ge d inve s tme nt s che me s  is  diffe re nt unde r the  

Aus tra lia n re gime . 

The  rights , re me die s  a nd compe ns a tion a rra nge me nts  a va ila ble  to Ne w Ze a la nd inve s tors  in 

Aus tra lia n fina ncia l products  ma y diffe r from the  rights , re me die s  a nd compe ns a tion 

a rra nge me nts  for Ne w Ze a la nd fina ncia l products . 

Both the  Aus tra lia n a nd Ne w Ze a la nd fina ncia l ma rke ts  re gula tors  ha ve  enforce me nt 

re s pons ibilitie s  in re la tion to this  offe r. If you ne ed to ma ke  a  compla int about this  offe r, 

ple a s e  conta ct the  Fina ncia l Ma rke ts  Authority, Ne w Ze a la nd (http://www.fma .govt.nz). The  

Aus tra lia n a nd Ne w Ze a la nd re gula tors  will work toge the r to s e ttle  your compla int. 

The  ta xa tion tre a tme nt of Aus tra lia n fina ncia l products  is  not the  s a me  a s  for Ne w Ze a la nd 

fina ncia l products . 

If you a re  unce rta in a bout whe the r this  inve s tment is  a ppropria te  for you, you s hould s e e k 

the  a dvice  of a n a ppropria te ly qua lifie d fina ncia l advis e r. 

The  offe r ma y involve  a  curre ncy e xcha nge  ris k. The  curre ncy for the  financia l products  is  

not Ne w Ze a la nd dolla rs . 

The  va lue  of the  fina ncia l products  will go up or down a ccording to cha nge s  in the  

e xcha nge  ra te  be twe e n tha t curre ncy a nd Ne w Ze a la nd dolla rs . The s e  cha nge s  ma y be  

s ignifica nt. 

If you e xpe ct the  fina ncia l products  to pa y a ny amounts  in a  curre ncy tha t is  not Ne w 

Ze a la nd dolla rs , you ma y incur s ignifica nt fe e s  in ha ving the  funds  cre dite d to a  ba nk 

a ccount in Ne w Ze a la nd in Ne w Ze a la nd dolla rs . 
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The  dis pute  re s olution proce s s  de s cribe d in this  offe r docume nt is  a va ila ble  only in Aus tra lia  

a nd is  not a va ila ble  in Ne w Ze a la nd. 
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13. Additional Information 

Cons e nts  

S phe ria  a nd Citi ha ve  cons e nte d to be  na me d in this  P DS  in the  form a nd conte xt in which 

it is  na me d a nd, a s  a t the  da te  of this  P DS , ha ve  not withdra wn the ir cons e nt. S phe ria  

cons e nts  to the  inclus ion of s ta te me nts  a bout its  inve s tme nt s tra te gy s ta te me nts  a bout the  

e xte nt to which it ta ke s  la bour s ta nda rds  a nd e nvironme nta l, s ocia l a nd e thica l 

cons ide ra tions  into a ccount in ma king inve s tme nt de cis ions , informa tion a bout its  inve s tme nt 

te a m, a nd s ta te me nts  a bout whe n S phe ria  will e ffe ct s hort s e lling, le ve ra ge  or de riva tive s  

s tra te gie s  (whe re  re le va nt). S phe ria  a nd Citi ha ve  not a uthoris e d or ca us e d the  is s ue  of a ny 

pa rt of this  P DS  a nd ta ke s  no re s pons ibility for any pa rt of this  P DS  othe r tha n the  

inclus ion of the  s ta te me nts  re fe rre d to a bove . 

Appointme nt of a uthoris e d re pre s e nta tive  

A pe rs on a ppointe d a s  your a uthoris e d re pre s e nta tive  is  a uthoris e d by you to:  

• a pply for units  in the  Fund a nd s ign a ll docume nts  ne ce s s a ry for this  purpos e ;  

• ma ke  re que s ts  to re de em a ll or s ome  of your units  (Note : withdra wa ls  proce s s e d a s  

dire cte d by the  a uthoris e d re pre s e nta tive  fully discha rge s  our withdra wa l obliga tions  to 

you); a nd  

• ma ke  writte n re que s ts  for informa tion re ga rding your units . 

The  Re s pons ible  Entity ma y a ct on the  s ole  ins tructions  of the  a uthoris e d re pre s e nta tive  

until the  Re s pons ible  Entity is  notifie d tha t the  a ppointme nt of the  a uthorise d re pre s e nta tive  

is  te rmina te d. 

You ca n ca nce l your a ppointme nt of the  a uthoris ed re pre s e nta tive  by giving the  Re s pons ible  

Entity 14 da ys  prior notice . Te rmina tion of a n a ppointme nt doe s  not pre judice  the  following 

s ta te me nt. By a ppointing a n a uthoris e d re pre s e nta tive , you a gre e  to re le a s e , dis cha rge  a nd 

inde mnify the  Re s pons ible  Entity from a nd a ga ins t a ny los s , e xpe ns e , a ction, cla ims  or 

othe r lia bility which ma y be  s uffe re d by you or brought a ga ins t the  Re s pons ible  Entity for 

a ny a ctions  or omis s ions  by you or your a uthorise d re pre s e nta tive , whe the r a uthoris e d or 

not by you or your a uthoris e d re pre s e nta tive . Any re que s t for informa tion by a n a uthoris e d 

re pre s e nta tive  will be  re sponde d to in writing only. S uch writte n re s pons e s  will be  s e nt to 

the  a uthoris e d re pre s e nta tive ’s  e ma il/fa x/re s ide ntia l a ddre s s  nomina te d on the  Authoris e d 

Re pre s e nta tive  Form. 

F
or

 p
er

so
na

l u
se

 o
nl

y



 

S phe ria  Aus tra lia n Microca p Fund 

 

56 

If a n a uthoris e d re pre s e nta tive  is  a  pa rtne rs hip or a  compa ny, a ny one  of the  pa rtne rs  or 

a ny dire ctor of the  compa ny is  e a ch individua lly de e me d to ha ve  the  powe rs  of the  

a uthoris e d re pre s e nta tive . It is  s ufficie nt for the  Re s pons ible  Entity to s how tha t it ha d 

re a s ona ble  grounds  for be lie f tha t a n a ction wa s  ta ke n or a  re que s t give n by or for a n 

a uthoris e d re pre s e nta tive , whe n de te rmining whe the r a n a ction or re que s t wa s  ta ke n or 

give n by the  a uthoris e d re pre s e nta tive . 
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14. Defined terms 

Term Definition 

ABN Aus tra lia n Bus ine s s  Numbe r. 

Adminis tra tor the  a ppointe d a dminis tra tor of the  Fund is  Citigroup P ty Limite d.  

AFS L a n Aus tra lia n fina ncia l s e rvice s  lice nce  is s ue d by ASIC. 

AMIT a ttribution ma na ge d inve s tme nt trus t. 

AML/CTF La w 
our obliga tions  unde r the  Anti-Mone y La unde ring a nd Counte r-Te rroris m 

Fina ncing Act 2006 (Cth) a nd a s s ocia te d rule s  a nd re gula tions . 

Applica tion Form the  a pplica tion form for the  Fund. 

AS IC Aus tra lia n S e curitie s  a nd Inve s tme nts  Commis s ion.  

Bus ine s s  Da y 
a  da y which is  not a  S a turda y, S unda y or public holida y in Ne w S outh 

Wa le s , Aus tra lia . 

Buy/S e ll S pre a d 

the  diffe re nce  be twe e n the  e ntry a nd e xit price  for a  Fund, re la ting to 

tra ns a ction cos ts . It is  a  s e t, a ve ra ge  pe rce nta ge  a mount pa id by 

inve s tors  whe n the y tra ns a ct. 

CGT Ca pita l Ga ins  Ta x. 

Corpora tions  Act the  Corpora tions  Act 2001 (Cth) a nd Corpora tions  Re gula tions  2001 (Cth). 

CRS  OECD Common Re porting S ta nda rds . 

FATCA Fore ign Account Ta x Complia nce  Act. 

Fund S phe ria  Aus tra lia n Microca p Fund ARS N 611 819 651. 

Fund Forms  

the  S phe ria  Fund Forms  which incorpora te  a ll the  ne ces s a ry forms  

re quire d for cha nging your de ta ils , a pplying to, or re dee ming from S phe ria  

Funds .  

Gros s  As s e t Va lue  

(‘GAV’) 

the  ma rke t va lue  of a  Fund’s  a s s e ts  de te rmine d in a ccorda nce  with the  

cons titution a nd a pplica ble  a ccounting s ta nda rds . 

Illiquid 
tha t a  fund ha s  liquid a s s e ts  tha t a mount to le s s  tha n 80% of the  fund’s  

a s s e ts  ha ving re ga rd to S e ction 601KA of the  Corpora tions  Act. 

Initia l inve s tme nt 
a n Inve s tor's  initia l inve s tment which re quire s  the  ope ning of a  ne w Fund 

a ccount. 

Inve s tor Dire cte d 

P ortfolio S e rvice  

(‘IDP S ’) 

or IDP S -like  s che me or a  nomine e  or cus tody s e rvice  (colle ctive ly re fe rre d 

to a s  ma s te r trus ts  or wra p a ccounts ), re fe rs  to a  s e rvice  tha t a llows  a  

pe rs on to a cce s s  the  Fund indire ctly. 

Liquid 
tha t a  fund ha s  liquid a s s e ts  tha t a mount to a t le a s t 80% of the  fund’s  

a s s e ts  ha ving re ga rd to S e ction 601KA of the  Corpora tions  Act. 
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Term Definition 

Ne t As s e t Va lue  

(‘NAV’) 

the  tota l va lue  of the  Fund’s  unde rlying inve s tme nt portfolio, le s s  a ny 

fe e s , cha rge s , e xpe ns e s  a nd othe r lia bilitie s  a ccrue d by the  Fund, but 

e xclude s  unitholde r lia bilitie s . 

P DS  P roduct Dis clos ure  S ta te ment for the  Fund. 

P e rs ona l Informa tion 

Informa tion or a n opinion (including informa tion or a n opinion forming pa rt 

of a  da ta ba s e ) whe the r true  or not, a nd whe the r re corde d in a  ma te ria l 

form or not, a bout a n individua l whos e  ide ntity is  a ppare nt, or ca n 

re a s ona bly be  a s ce rta ine d, from the  informa tion or opinion, which is  

colle cte d or he ld by the  Res pons ible  Entity. 

P inna cle   
P inna cle  Inve s tme nt Ma na ge me nt Limite d ABN 66 109 659 109 AFS L 

322140 

P inna cle  Fund S e rvice s  

Limite d or Re s pons ible  

Entity 

P inna cle  Fund S e rvice s  Limite d ABN 29 082 494 362 AFS L 238237 

Re la te d Body 

Corpora te  

a s  tha t te rm is  de fine  in S ection 9 of the  Corpora tions  Act. 

Re le va nt La w a ny re quire me nt of the  Corpora tions  Act, the  Aus tra lia n S e curitie s  a nd 

Inve s tme nts  Commis s ion Act 2001 (Cth), the  S upe ra nnua tion Indus try 

(S upe rvis ion) Act 1993 (Cth), the  Income  Ta x Ass e s s me nt Act 1936 (Cth), 

the  Income  Ta x As s e ss me nt Act 1997 (Cth), the  S upe ra nnua tion 

P rude ntia l S ta nda rds  is s ue s  by the  Aus tra lia n P rude ntia l Re gula tion 

Authority from time  to time , the  AML/CTF La w a nd a ny othe r pre s e nt or 

future  la w of the  Commonwe a lth of Aus tra lia  or a ny S ta te  or Te rritory with 

which the  Re s pons ible  Entity, S phe ria , or the  gove rning rule s  of the  Fund 

mus t s a tis fy in orde r: 

1. to s e cure  impos ition a t a  conce s s iona l ra te  of a ny income  ta x which, in 

the  opinion of the  Re s pons ible  Entity, is  or ma y be come  pa ya ble  in 

conne ction with the  Fund; or, 

2. for the  Re s pons ible  Entity or S phe ria  to a void a  re le vant pe na lty, 

de trime nt or dis a dva nta ge . 

RITC Re duce d Input Ta x Cre dits . 

S phe ria  or Inve s tme nt 

Ma na ge r 
S phe ria  As s e t Ma na ge me nt P ty Limite d ABN 42 611 081 326. 

TFN Ta x File  Numbe r.  

The  US  S e curitie s  Act US  S e curitie s  Act of 1933, a s  a me nde d. 

Unit P ricing P olicy 
a  complia nt policy a dopte d by the  Re s pons ible  Entity for unit pricing 

dis cre tions  it us e s  in re la tion to the  Fund. 

Unit Re gis try  the  a ppointe d unit re gis try of the  Fund is  Citigroup P ty Limite d.  
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Term Definition 

US  P e rs ons  

U.S . P e rs on, a s  de fine d in Re gula tion S  of the  U.S . Se curitie s  Act 1933, 

include :  

• a ny na tura l pe rs on re s ide nt in the  Unite d S ta te s ; 

• a ny pa rtne rs hip or corpora tion orga nis e d or incorpora te d unde r the  la ws  

of the  Unite d S ta te s ; 

• a ny e s ta te  of which a ny e xe cutor or a dminis tra tor is  a  U.S . P e rs on; 

• a ny trus t of which a ny trus te e  is  a  U.S . P e rs on; 

• a ny a ge ncy or bra nch of a  fore ign e ntity loca te d in the  Unite d S ta te s ; 

• a ny non-dis cre tiona ry a ccount or s imila r a ccount (othe r tha n a n e s ta te  

or trus t) he ld by a  de a le r or othe r fiducia ry for the  be ne fit or a ccount of 

a  U.S . P e rs on; 

• a ny dis cre tiona ry a ccount or s imila r a ccount (othe r tha n a n e s ta te  or 

trus t) he ld by a  de a le r or othe r fiducia ry orga nis e d, incorpora te d, or (if 

a n individua l) re s ide nt in the  Unite d S ta te s ; or 

• a ny pa rtne rs hip or corpora tion if orga nis e d or incorpora te d unde r the  

la ws  of a ny fore ign juris diction a nd forme d by a  US  pe rs on principa lly 

for the  purpos e  of inve s ting in s e curitie s  not re gis te re d unde r the  US  

S e curitie s  Act of 1933, a s  a me nde d ('the  Act'), unle s s  it is  orga nis e d or 

incorpora te d, a nd owne d, by a ccre dite d inve s tors  (a s  de fine d in Rule  

501(a ) of Re gula tion D unde r the  Act) who a re  not na tura l pe rs ons , 

e s ta te s  or trus ts .  

Withdra wa l Re que s t 
the  form tha t mus t be  comple te d whe n ma king a  withdra wa l of your 

inve s tme nt from the  Fund. 
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